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Statement of the Individual Financial Position
for Accounting Reporting on December 31, 2020

In LEI

Long-term assets
Tangible assets
Intangible assets
Total long-term assets
Current assets

Stocks

Commercial receivables and other receivables
Cash and cash equivalents

Total current assets
Total Assets

EQUITY AND LIABILITIES

Capital and reserve
Equity
Adjustments to the equity

Reserves
The result of the exercise

Reported result
Total Capital
Long-term debt
Commercial debt
Loans

Other debts
Provisions

Total long-term debt

Current debts
Commercial debt

Loans

Other debts
Prepayments

Total current liabilities
Total debts

Total equity and liabilities

31-December

31-December

Note

2020 2019

10 37.576.783 40.879.834
10 68.052 80.115

37.644.835 40.959.949

11 34.758.639 40.547.659

4 55538 9.376.723

4 1.286.319 1.971.169

41.290.546 51.895.551

78.935.381 92.855.500

5 13.413.648 13.413.648

5 3.453.860 3.453.860

5 34.986.872 37.055.314
6 (11.615.826) 584.808

8 (2.674.097) 9.398.635

49.180.283 63.321.457

4 1.049.405 357.419

4 1.970.135 2.976.073
4 6.091.007 -
9 225.017 241.307

4 9.335.564 3.574.799

4 6.747.158 13.392.009

4 8.269.583 6.967.761

4 5.157.607 4.301.526

4 245.186 1.297.948

20.419.534 25.959.244

29.755.098 29.534.043

78.935.381 92.855.500
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Statement of comprehensive income
for Accounting Reporting on 31 December 2020

In LEI Note 31-December 31-December
2020 2019
Income 12 35.278.237 63.506.667
Income from operation subsidies 12 1.039.945 -
Other income 12 262.531 2.084.942
Other income/ (loss) -net 12 (1.599.863) 6.747
Income cost of inventories of finished goods anaddBction
in progress 12 (2.950.128) 9.291.097
Expenses with raw materials and consumables 12 (13.430.849)  (35.904.353)
Asset depreciation and amortization expense 12 (2.476.994) (2.948.713)
Employee benefits expense 12 (21.042.713)  (25.654.912)
Contributions to Social security and insuranceropleyees 12 (769.106) (780.178)
Expenses with external supply 12 (3.319.839) (6.574.361)
Other expenses 12 (1.962.567) (1.572.416)
Profit / loss from operation 12 (10.971.346) 1.454.520
Financial income 12 538.138 695.187
Financial expenses 12 1.182.618 1.564.899
Profit / loss from financial activity (644.480) (869.712)
Profit / (loss ) before tax 6 (11.615.826) 584.808
Profit / (loss ) for the period - net 6 (11.615.826) 584.808
Total consolidated income for theperiod (11.615.826) 284.808
Earnings per Share 6 (2,16) 0,11
Number of shares 6 5.365.459  5.365.459
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Statement of Changes in Equity
for Accounting Reporting on 31 December 2020

Reserves

Adjustme Legal from Other Result
In LEI Note Equity nt of 9 reserv Total equity
. reserve  reassessmen reported
equity i

Balance at 01
January 2019

13.413.648| 3.453.86p 1.955.886 36.170.003 631{133.112.169 62.376.649
Reserve
Reclassification 8 1.730.698 1.730.898
From Reassessment ) ) ) ) ) e T
At reported Result
Legal reserve 6 - - 29.240 - - (29.240
Net Profit net of period | 6 - - - - - 584.808| 584.808
Transfer between 5 - - .| (1.730.898) (1.730.898)
Equity accounts
ggllznce at March 31 13.413.648| 3.453.860 1.985.076  34.439.1D5 631|138398.635 | 63.321.45}

Reserves
In LEI Note Equit Adjustmen Legal from rgégf\:e Result Total
quity t of equity reserve  reassessme reported equity
nt

Balance at 01 January
2020

13.413.648 3.453.86p 1.985.0Y6 34.439.105 631}1339.398.635 63.321.45¢
Reserve
Reclassification
From 8 - - - - .| 2068441  2.068.441
Reassessment
At reported
Result
Net Profit for the period] 6 - - - - -] (11.615.826) (11.615.826)
Reported result from
the correction - - - - -| (2.525.347 (2.525.347)
accounting errors
Transfer between equit
accounts 5 - - -| (2.068.441 (2.068.441)
Balance at
31 December 13.413.648| 3.453.860 1.985.0y6 32.370.664 631|132.674.097)| 49.180.283
2020
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Individual statement of cash flows
for the accounting report on 31 December 2020

31-December

31-December 31-December

31-December

2020 2019 2018 2017
lei lei lei lei
Net result for the year (11.615.826) 543.176 783.882| (13.170.728
Income tax expenses - - - -
Depreciation / impairment of long-term assets
2.476.994 2.948.713 3.504.520 4.743.779
Expenses with assigned assets 843.485 194.777 104.601 294.100
Active disposal income (252.563) (308.609) (70.493) (98.578)
Adjustments for impairment of receivables 1.077.744 - - (816.190)
Revenues / (expenses) related to value
adjustments regarding current assets 2.693.898 ) ) 1.104.659
Interest expenses (605.349) (696.285) (371.361) (240.349)
Interest income Gain / (loss) from exchange 2.701 3.468 4.435 6.316
Income tax expenses (26.455) (156.030) 20.470 20.234
Movements in working capital 6.210.455 1.986.034 3.192.172 5.013.971
Increase / (decrease) trade receivables and
other receivables 4.130.449  4.609.905 (276.205)|  2.461.019
Increase / (decrease) in other current assets (686) (2.022) 1.642 385
Increase / (decrease) stocks (5.789.020)] (4.260.129) (2.475.847) 4.092.118
Increase / (decrease) commercial debts 7.008.127 7.129.206 (652.153) 6.289.074
Increase / (decrease) income recorded in
advance 2.500 - - -
Increase / (decrease) other debts (6.671.369) (3.077.948) 1.554.184| (2.412.926)
Cash used from operational activities (1.319.999) 4.399.012 (1.848.379) 10.429.670
Profit tax paid - - - -
Interest paid (605.349) (696.285) (371.361) (240.349)
Cash generated from operating
activities (7.330.719) 6.231.937 1.756.314 2.032.564
Net cash from investment activities (651.489) (953.048) (276.235) (99.181)
Cash payment for the purchase of fixed
assets (951.489) (953.048) (276.235) (99.181)
Net cash from financing activities 7.297.358| (4.638.377) (1.920.900), (1.406.990)
Cash repayments of loans and credits (1.005.938)] (4.633.675)  (1.873.126) (1.404.845)
Cash receipts from loans and credits 7.263.645 - - -
Receipts from subsidies for furlough
pavment 1.039.945 - - -
Dividends paid (294) (4.702) (47.774) (2.145)
Net increase / (decrease) in cash and
cash equivalents (684.850) 640.512 (440.821) 526.393
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Cash and cash equivalents at the

beginning of the period 1.971.169 1.330.657 1.771.478 1.245.085
Cash and cash equivalents at the end of

the period 1.286.319 1.971.169 1.330.657| 1.771.478
Net increase / decrease in cash and cash

equivalents (684.850) 640.512 (440.821) 526.393

The financial statements were approved by the BohRirectors and were authorized to be issued on

28.04.2021
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NOTES TO INDIVIDUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED
on
31 DECEMBER 2020

1. REPORTING ENTITY UZTEL S.A. (The "Company")

IAS 1.138 (a)-(b)JZTEL S.A. Ploiesti (the "Company") is a compangédin Romania

IAS 1.51 thefinancial statements have been prepared under 16R8e year on 31.12.2018.

The company was organized as a joint stock compadgrLaw no. 15/1990 on the reorganization of state
economic units as autonomous holdings and companigsheGovernment Decision no. 1213/20
November 1990, act published in Official Gazette IRbis / January 21, 1991, operating under Law no.
31/1990 of the companies and its own statute.

The company is registered in the Trade Registateelto Prahova Tribunal under no. J29 / 48/19¢l1 an
holds unique registration code - RO1352846.

The Company’s core activity is the "Manufacturerachinery for mining, quarrying and construction”
NACE classified code 2892.

As of May 22, 2008 the Company was admitted toitigahdn BSE category 1l with UZT symbol. Currently
shares of UZT are traded.

In 2004, the company was privatized in PSAL I, tansferring shares held by the Romanian stateivatpr
shareholders, namely the Authority for State AsBetsovery balance the shareholding in the Company,
equivalent to 76.8745% of the share capital attihag, to the consortium formed by association "BZT
and company ARRAY PRODUCTS CO.LLC — SUA

Description of the Company's business

SC "UZTEL" S.A. Ploiesti was founded in 19h4&vingan experience of over 115 years in the main
activity: designing, manufacturing, repairing, sjlon domestic and internationearketparts, assemblies
andoil equipmentand manufacture forgings and moulded parts, sgate for oil equipment, industrial
machines, machine tools repair and others.

SinceestablishmentCompany Romano - Americana" was metandrilling, processing and distribution of
petroleum products in Romania. The company wasnalized in 1948 and has expanded its business by
embedding business of oilfield equipment repairs.

In 1950 it was renamedJzinaTeleajen" and became a unit independent of theemrgfsector

In 1958 the company was taken over by the Minisfr@il and Chemistry and in 1963 became a parhef t
General Directorate for Construction drépair Oil EquipmentAfter 1966 the company was under the
Ministry of Petroleum.

The company was founded and registered in the TRaggstry Prahova on 02.15.19%tno. J29 / 48/1991,
with unique registration code RO 1352846 undemimae S.C. UZTEL S.A. as a joint stock company,
Romanian legal person with unlimited runtime in@dance with Law N0.31/ 1990 - Companies Law.
Until 1990 it was called "Oil and Repair Equipm&umpany Teleajen" and then, based on Law No.15/
1990, Law N0.31 /1990 H. G.no. 1213/1990 was raopd as a company, registered with the name S.C.
UZTEL S.A.
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In 2004 the company was privatized as a resuli@icontract of sale of shares No.77 / 2004 sigetdden
A.V.A.S. Bucharest as Seller and the Consortiunogisgion UZTEL Ploiesti and Array Products CO LLC
as Buyer

UZTEL Company S.A. Ploiesti's main objective isremsing the market share on production

efficiency by improving responsiveness to custorequests, the range of products and services dftaee
creation of joint companies for joint venture ammeeoing commercial offices in areas of interestim t
industry in operating.

Decisions with immediate effect will generate visind valuable results on short term, such as:
— conduct permanent auditing processes and logittiminimize time and cost of
production;
— implementation of program of "Change Managemerdt will help in the creation

— and implementation of new visions, strategiesiaittives to support medium and long duration
of action;
— comparative evaluation (integration, outsourcir@gts not affect the core business, as well as
those that affect a small proportion;
— optimization of decision-making information.
Decisions on permanent optimization and cost cbgenerate visible effects and evaluated in regular
activity of the company, among which we can mention
-operational costs are subject to a continuotisn@ation process production expenses are
planned and regularly checked
— staff resizing according to functional categoaesl depending on workload;
- reducing costs that are not directly related tessgguard services, telephony, transport, etc.)

— fully optimized operating cost structure, adaptedthe new market conditions that will
sustain profitable growth in the future
Permanent decisions on boosting sales generategemedate visible effects and evaluated the company
activity, among which we can mention:
- redefining the range of products, focusing oodpcts- and keeping only the most popular
products with fast motion (for slow moving produete not considered stocks);
-implementation of training programs for the salepartment employees-tender;
- full range of integrated products and serviagsts customers and to initiate a program ofiserv
for international clients through partners;
-forming a team to promote interdepartmental gzl on improving brand perception  sensitive
and significant);
- rethinking marketing strategy of the company sadial responsibility.
Permanent decisions on the optimization of all canypprocesses have had and will have visible and
evaluable effects through the values of key compadigators by reducing and streamlining costs\aitid
allow for managerial decisions based on updatddirea financial and accounting information.
The core of the current strategy consists in pwmsitig the client in the centre of company interesid
maximizing potential profitability of existing cushers, and the potential ones and increase turremetr
thus the sales volume of the company.
UZTEL Company S.A. is a viable and mobile econosyistem, optimally dimensioned, a company that has
the capacity to continue the productive activity
The company has an integrated production with Idealgn skills, applies high technologies in acaoo®
with API specifications and CE standards. The S.&EMironmental Quality Service, using modern
laboratories and procedures, ensures compliantetétinternational standards 1SO-14001-2015, ISO
9001-2015, 1ISO45001: 2018 and API specificationdTEL continuously maintains and improves the
guality management system "SMC" ISO 9001: 2015A#0Spec. Q1, harmonized with the Environmental
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Management System and S.S.M. according to 1ISO 148@45001: 2018, integrated with environmental
management systems, health and safety at worlfiegtty GR EUROCERT SRL PLOIESTI, to ensure
product quality on the background of environmeptakection and creating a safe and healthy working
climate at the place for work

2. BASIS OF PREPARATION OF INDIVIDUAL FINANCIAL STATEMENTS IAS 1.112

a. Statement of compliance with IFRS

IAS 1.7 states that International Financial RepgytStandards include: International Financial R&pgr
Standards, International Accounting Standards, @-Bhd SIC interpretations. These provisions imply
that an entity will include in its financial statemts an explicit and unreserved statement of canpé
with IFRSs whether to apply all the provisions aiternational Financial Reporting Standards,
International Accounting Standards, SIC and IFRit@iipretations
IAS 1.16 The Company has prepared the full seinaincial statements prepared in accordance with the
Order of Ministry of Public Finance n0. 881/2012iahe Order of Ministry of Public Finance no.
2844/2016 on the application of International FitiahReporting Standards ("IFRS") by companies wehos
securities are admitted to trading on a regulatatkst.
These financial statements have been prepareddssimgg the ongoing business principle. Amounts are
expressed in lei in all parts of the financial staénts.
The financial statements have been prepared by geamant using the standards and interpretationsdssu
on 31 Decembe2020,based on manual of accounting policies in forahatt time. As part of the transition
to IFRS, the Company prepared the financial statesn@nd required to provide comparative information
for the year ended 31 Deceml2820.
For the annual financial statements under IFRSCdnapany proceeded to the inventory of assetd|iliab
and equity and their evaluation according to thevisions contained in IFRS.
The accompanying financial statements are basédeo@ompany's statutory accounting records adjusted
reclassified in order of fair presentation in actzorce with IFRS.
Significant adjustments to the statutory finanstatements refer to:

e grouping a number of accounts in positions of cahpnsive statement of financial position;

e preparing the notes to the financial statements atiter disclosure requirements under
IFRS.
These financial statements have been prepared timeléistorical cost convention except as disclosed
the accounting policies.
UZTEL SA is not part of a group of entities undee tontrol of a parent company and does not apgydy |
27 - Consolidated and Separated Financial Statensemte the company was not in a consolidation
perimeter and does not uses IFRS 10- ConsolidatnEial Statements

The Board of Directors of the company take resgulityi for preparation of financial statements on
31.12.2018 and confirm that they are in accordavite applicable accounting regulations and the
company is ongoing.

b. Basis of valuation

IFRS provide financial statements prepared ontatiésl cost basis be adjusted, taking into acctiumt
effect of inflation, if it was significant (IAS1.H8) to include the revaluation of tangible and atds
according to International Accounting Standard €5 Financial Reporting in hyperinflationary econes
until 31 December 2003. From 1 January 2004, thedian economy is no longer considered

10



UZTEL S.A.

OILFIELD EQUIPMENT MANUFACTURING AND REPAIRS
243 MIHAI BRAVU St., code 100410, PLOIESTI, PRAHOVA-ROMANIA
Phone: + 40(0)244 / 541399, 523455; 0372441111; Fax: 521181; E-mail: office@uztel.ro
FISCAL CODE RO1352846, R.C. PLOIESTI NO. J29/48/1991; web site: www.uztel.ro

hyperinflationary.
The Company does not apply hyperinflationary eminent accounting as of this date.

The Company does not apply IFRSs issued and netezhinto force on 31.12.2020, cannot estimate the
impact of not applying these provisions on indiétdinancial statements but intends to apply these
provisions with their enforcement

c. Continued activity

These financial statements have been prepared ondeing business principle assumption.

By sentence no.129 dated 03.03.2017 pronouncedend- 4732/105/2010 by Dolj Court; Department of
[I- Civil, was ordered closure of the Uztel SA caanp's reorganization procedures, following theilfuként

of payment obligations assumed in the plan confirimg Sentence no. 1282 dated October 9, 2012 and th
Uztel SA Company's reintegration into the econoanicuit with continued activity

Company’s management has analysed the predictifiiw operational activity, highlighting, at le&sr
2020, a volume of inputs from other contracts seddroth by existing contract and reasonable ceytain
contracting of new works.

SC UZTEL S.A. is one of the leading manufacturdrgilfield equipment, and providing repair serviées
this area, an area that has a positive perspeespecially in present day in Romania, when layepanies
in Europe and beyond will begin operation of neywakits of oil and natural gas

UZTEL S.A. Ploiesti joins other large national anternational oil companies that report commereiadl
financial results below expectations due to hisadrcollapses in oil demand given that the popaoiats in
quarantine / isolation, and the activity of comganhas been / is suspended due to the pandemic of
coronavirus. There is a global surplus of oil ressrfor which there is significantly diminished deemd due

to drastic traffic restrictions (air, naval, carddaconsumption caused by the isolation of the paipan in the

face of the coronavirus pandemic.

Based on analyses conducted and measures of rezatyam plan, the Company's directors confirm tihat

will be able to continue operations in the forebdeduture and, therefore, the application of timga@ng
business assumptias justified and appropriate for the preparatidrfinancial statements based on this
principle

d. Functional and presentation currency

Under IAS 1.51 financial statements are presemtdbimanian Lei (RON), which is the functional and
presentation currency. Except where otherwisedst#te financial information presented in RON hasrb
rounded to the nearest unit.

e. Use of estimates and judgments

Preparation of financial statements in conformitthiFRS requires management to make judgments,
estimates and assumptions that affect the apgitati accounting policies and reported amountsséts,
liabilities, income and expenses. Estimates areerbaged on the most reliable information availablée
date of the financial statements but actual resodty differ from these estimates. Actual resulty aiifer

from these estimates

The estimates and underlying assumptions are redgeriodically. Revisions to accounting estimaites
recognized in the period in which the estimatesigsed and in future periods affected as of IAS5112

In accordance with IAS 36, both tangible and inthlegassets are reviewed at the balance sheetalate
identify whether there are indicators of impairment

11
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The most significant estimates and decisions theae lan impact on the amounts recognized in thediaa
statements are estimates of the economic lifengfiltde assets (e.g. equipment), determine the szable
amount of tangible assets involving a lease, thimate of provisions for doubtful debts, for depagion of
old stocks and stocks without movement, provisfonsisks and charges

3. ACCOUNTING POLICIES

The accounting policies detailed below have be@sistently applied by the Company in accordanch wit
IAS 8 and IAS 1134-135.

The company discloses information that enablessusfets financial statements to evaluate the dhjes,
policies and processes for managing capital Saciety
In order to comply with IAS1.134 Society presents:

- Qualitative information about its objectives, ipgds and processes for managing capital
including a description of what it manages astefpand how it is meeting its objectives for
managing capital;

- A summary quantitative data;

- Any changes from the previous periodjaalitative and quantitative information.

The Company relies on information provided intelsna key management personnel IAS 1.135

In the process of applying the Company's accounfinticies, management has not made significant
assumptions apart from those involving estimateesérves for receivables, inventories and lit@athat
have significant effect on the amounts in the foiahstatements.

The accounting policies have been applied conglgtém all periods presented in the financial steats
prepared in accordance with IFRS

In the process of applying the Company's accoungoligies, management has made estimates for
adjustments for impairment of uncertain receivabled inventories that have an effect on the valudése
individual annual financial statements to changséhin prior years.

The distinction between current assets / fixedtassespectively current / long-term debt.

The Company presents current assets, fixed asstsuarent and long-term liabilities as separate
classifications in the statement of financial posit unless a presentation based on liquidity plevi
information that is reliable and more relevant idey of liquidity.

a. Transactions in foreign currencies

According to IAS 1.51 (d), (e) transactions in fgrecurrencies are expressed in RON by applying the
exchange rate at the transaction date. Monetaetsaaad liabilities denominated in foreign currescat
year end are in USD at the exchange rate at that @ains and losses from exchange rate differences
realized or unrealized, are recorded in the incetament in the year in question, in accordante MiS
21.
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Official exchange rates used to convert foreigmency balances &1 December 2020 are as follows:

Currency 31 December 2020
1 Euro 4,8694 lei
1 dolar SUA 3,9660 lei

b Financial instruments
Non-derivative financial receivables

Financial assets include primarily cash and casiivatgnts, customers and other similar accounts,
investments. Recognition and measurement of thesesiare disclosed in the respective accountirigipsl
Financial instruments are classified as receivaloten loans, liabilities or equity in accordancetwihe
content of the contractual arrangement. Interégidehds, gains and losses relating to a finariogtrument
classified as a liability are reported as expemsaamme as incurred. Payments to holders of firznc
instruments classified as equity are charged dyréxtequity.

The Company initially recognizes receivables anabdés on the date on which they were initiated. Al
other financial assets (including assets desigrettéair value through profit or loss) are recoguliznitially
on the trade date when the Company becomes pattte tmontractual terms of the instrument.

The Company recognizes a financial asset wherpitex contractual rights on cash flows generatethby
assets or when transferred rights to collect tmractual cash flows of the financial asset inaasaction in
which the risks and rewards of ownership of tharficial asset are transferred significantly. Angiest in
transferred financial assets that is created ainmetl by the Company is recognized as a separsge @s
liability.

Financial assets and liabilities are compensatddrathe statement of financial position are présgmet
value only when the Company has a legal right teedbthe amounts and intends either to settle roet a
basis, or to realize the asset and settle theaihdig at the same time.

Trade receivables

Customer accounts and similar accounts includeidegoand unpaid at the reporting date at face \aahade
estimated claims related to sales, services, wdnieliecognized initially at fair value plus dirgctl
attributable transaction costs. Subsequently, aust@ccounts and similar accounts are stated attiaeth
cost less impairment losses. Amortized cost appratés the nominal value. Ultimate losses may vany f
the current estimates. Due to the inherent ladkfofmation about the financial position of customean
estimate of probable losses is uncertain. Howelhercompany management made the best estimate of
losses and believes that this estimate is reaseialkiie circumstances.

Losses of value are analyzed on the date of tldial statements to determine whether they arecity
estimated. Depreciation adjustment can be repédtieere has been a change in existing conditiomenv
determining the recoverable amount. Reversing impeit adjustments can be made so that only the net
value of the asset does not exceed its net booie \astory

Cash and cash equivalents

Money assets include petty cash, current accoantspther cash equivalents. Foreign currency aasets
revalued at the end-of-period exchange rate. Fingrtbrough internal and external factoring without
regression is an integral part of the administratibthe Company's cash funds and is included as a
component of cash availability for the purpose raéfspnting the cash flow statement
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Short-term investments
The Company does not own short term investment .4232020.

c. Non-derivative financial debt

The Company initially recognizes debt instrumerssued and subordinated liabilities on the dates it i
initiated. All other liabilities (including liabities designated at fair value through profit orsjosire
recognized initially on the trade date, when thenpany becomes party to the contractual terms of the
instrument.

The Company derecognizes a financial liability whencontractual obligations are settled, cancetied
expires.

Financial assets and liabilities are compensatedtlag net amount of financial position is preserdaty
when the Company has a legal right to offset thewaits and intends either to settle on a net basi®
realize the asset and settle the obligation asahee time

The company has the following non-derivative finahaebts: internal and external factoring without
regression, assignment / discounting of invoiceaskldoans, commercial debts and other debts.

Such financial liabilities are recognized initially fair value plus any directly attributable tracson costs.
Subsequent to initial recognition these finandaibilities are measured at amortized cost usingffextive
interest method

d. Trade payables

Payables to suppliers and other payables are rezgmbimitially at fair value plus directly attribaltle
transaction costs. Subsequently, they are recadjaizamortized cost less impairment losses usiag th
effective interest method. Amortized cost approxaedahe nominal value.

Payables and other liabilities at amortized coduitle the invoices issued by the suppliers of goadsks
and services rendered

e. Interest Bearing Borrowings

Borrowings are recognized initially at fair valuest of transaction costs. Subsequent to initiabgaion,
interest bearing borrowings are stated at amortized, any difference between cost and redemptaumev
being recognized in the statement of compreherisim@me during the loan based on an effective istere
rate

Net financing costs include interest on borrowingkeulated using the effective interest rate methess
capitalized costs capitalized in assets, inteexstivable on funds invested, dividend income, faable and
unfavourable foreign exchange differences, risk fa@d commissions.

Interest income is recognized in the income staterfoe the year in which it occurs, using the effez
interest rate method. Dividend income is recogninetie income statement on the date on which the
Company's right to receive dividends is recognized.

f. Equity (Share Capital)

Ordinary shares

Ordinary shares are classified as part of equitgrdmental costs directly attributable to issueirangy
shares and share options are recognized as a gedfroin equity net of tax effects. Dividends equity

holdings (capital) established in accordance witdn&al assembly of Shareholders (AGA) Decisions are
recognized as a liability in the period in whicleithdistribution is approved
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g. Tangible assets

Under IAS 16 property, plant and equipment aredlytrecorded at acquisition cost. Intangible &sse
visible through financial statements were inclugethe revalued amount less accumulated depreniatio
and adjustments for depreciation or impairmentdess

Historical cost includes expenditure that is dieettributable to the acquisition of the itemsngible
assets include land, buildings, construction, ntaeyi and equipment and other tangible assets and
tangible assets in progress

Starting May 1, 2009, statutory reserves from thaluation of fixed assets, including land, perfednafter
1 January 2004, which are deducted from taxableniecthrough tax depreciation or expenditure ontasse
balance and / or scrapped, are subject to tax wéealepreciation deduction, when writing off boaks
these assets, as appropriate

Statutory reserves from revaluation of fixed assetsluding land, made up to 31 December 2003 ftes t
portion of the revaluation performed after Januhr2004 for the period up to April 30, 2009 willtnme
taxed at the time of transfer to reserves represgsurplus revaluation reserve, but when changfireir
destination.

The statutory reserves are made taxable in thegfuivhen changing of reserves destination in any fin
case of liquidation, merger of the Company, inahgdis use to cover accounting losses, exceptéoster,
after 1 May 2009, the reserves for assessmentiaftanuary 2004.

When parts of a tangible asset have different b$gés, they are considered separate asset.

Tangible assets which are dismantled or sold an@ved from the statement of financial position thge
with the corresponding accumulated depreciatiom$ar losses after retirement or disposal arelgquae
net proceeds from the disposal (less disposal)cwsigis the net book value of the asset. They are
recognized as income or expense in profit or.loss

When an asset is classified as investment propéeyproperty is revalued at fair value. Gainsiagigrom
revaluation are recognized in the income statemelytto the extent there is a loss of impairmerthef
property and any remaining winnings recognizedthsrcelements of overall income and presenteddn th
revaluation reserve in equity. Any loss is recogdiznmediately in profit or loss. Subsequent casts
capitalized only when it is probable that such exjieire will generate future economic benefitsha t
Company. Maintenance and repairs are expenses petiod

The fair value of tangible assets has been detedron the basis of continuity

The company was founded in 1904 and became agmiok company under Law no. 15/1990 regarding the
reorganization of state economic units as auton@mompanies and commercial companies and based on
GD no. 1213/20 November 1990. During all this patlee company had an uninterrupted production
activity. UZTEL company operates in a compact peten of approximately 19 ha in the peripheral
industrial area of Ploiesti, and the buildings amtustrial halls it uses within this perimeter are

connection closely related to the manufacturingess, from buildings - industrial halls for hottees (eg
steel, cast iron and non-ferrous foundry buildirigeged building, modelling building) to industrilahlls
mechanical processing buildings (e.g. - mechapimaessing plant building, oil equipment manufaaiyr
building) for buildings - assembly halls, assemitdgts, tests (ex - building assembly of valves and
equipment, painting building - packaging, hall agge parts for assembly).

The company owns on 31.12.2020 technological egetipnmeasuring, control, regulation installations,

means of transport, furniture and office equipnweitit a net book value of 7,027,946.30 lei, withfadpan
between 2 - 22 years, used for industrial purpgagsinto operation since 1970.
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"Frequency of revaluation depends on changes inviglues of revalued corporal assets. If the failue of
the revalued asset significantly differs from tleelvalue, a new revaluation is required. Somestem
corporate assets incur significant and fluctuatofganges in fair value, requiring year revaluatioirscase
of corporate immobilizations whose fair values @b suffer significant changes, it is not necessamnake
such frequent re-evaluations. Instead, it may lmesgary to revalue the specific item only once\etreee
or five years'

The company has chosen through the accountingig®lior the tangible assets class - buildings to
apply IAS 16.34 and to carry out the accountingseasment of the tangible assets with sufficient
regularity to ensure that the book value does iftd@ranuch from what would have been
determined by the use of the value. just at thartza sheet date

The company owns, mainly, old buildings, put injeemtion during the period 1921 - 1999, in which
performs production activity (e.g. building of m@d storehouse - putting into operation in 192dilding

for prototypes — put into operation in 1922, magtgrbuilding - commissioning in 1925, modelling loling

- put in function in 1933, office building - put operation in 1935) with life span between 24 -yéars.

These fixed assets are specific to the manufagfymiacess, and do not have an active valuatiortradihg
market in the absence of comparison terms.

In accordance with IAS 16.31 and IAS 16.34, the @any has applied professional judgment and
accounting guidance for tangible fixed assets u@dmdldings, technological equipment, measurement
facilities, control and regulation equipment, meafgransport, furniture and office equipment) givihat
their nature and destination do not have an actigeket, representing technological equipment, nmechi
tools purchased on the basis of projects spedifihe activity of the company.

— Buildings and constructions lei
Net Book Value Fair value Differences
Year 2011 37.848.508,91 33.181.183,00 -4.667.325,9
Year 2013 29.005.259,62 31.448.397,00 + 2.443.837,3
Year 2020 11.639.059,88 - -

The net book value of buildings and constructionsimished on the basis of depreciation in 2011-2®it8
8,843,249.29 lei and between 2013 and 2020 witB6b7199,74 lei, while the fair value of 2013 dimshred
compared to the fair value of 2011 by 1.732.78600

- Technological equipment, technical installations,ars, furniture and office equipment

lei
Net Book Value Fair value Differences
Year 2007 14.960.673,69 19.580.900,00 +4.620.226,3
Year 2020 7.027.946,30 - -

Total net book value of technological equipmentchiaery, machinery, furniture and office equipment
diminished due to depreciation in 2007 — 2020 wif882.727,39 lei.
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h. Depreciation

Tangible assets are generally amortized usingtthight-line method over the estimated useful ligkthe
month following commissioning and monthly costdinle company. The useful life (in years) used élisc
for tangible assets are as follaws

Service life (years)

Buildings, constructions and special installations 25-60
Machinery and equipment 03-28
Measuring and Control 05-10
Machines 04 -10
Other fixed assets 03-20

Depreciation of an asset ceases at the earlidreodlate the asset is classified as held for sadedordance
with IFRS 5 and the date that the asset is deréoedn

Assets in progress and land are not depreciatecestments in progress are not depreciated until
commissioning. Assets' residual values and useéfek lare reviewed and adjusted if necessary, di eac
statement of financial position date. If expectasialiffer from previous estimates, the change niest
accounted for as a change in an accounting estimatscordance with IAS 8 - Accounting Policies,

Changes in Accounting Estimates and Errors.
The book value of an asset is written down immetiao its recoverable amount if the carrying antoun
exceeds the estimated recoverable amount

i Assets acquired under leasing

IFRS 1 does not contain an exception to the regspe application of IAS 17. Entities will need to
consider leases at the date of transition to IFRBctassify them according to IAS 17. Certain opega
leases may be reclassified into the category ahfie leases. In this case, the entity recogniz¢ghh date
of passing to IFRS the asset leased with relatpcedetion, liability duty assessed under IAS 1@ an
impute to earnings any difference.

Under IAS 17 leases in which the Company assumébealisks and rewards of ownership are classified
as finance leases. Tangible assets acquired thriongice leases are stated at least between thieetmar
value and the present value of future payments, desumulated amortization and impairments of value
Lease payments are recorded in accordance withuating policy. Fixed assets acquired in financedsa
are depreciated over their lifetime

At 31.12.2020 the company does not own assets bhau¢dasing.

j- Intangibles

Intangible assets with determined useful life amodized over the economic life and assessed for
depreciation whenever there are indications thanhmgible assets may be impaired. The amortizateog

for an intangible asset with a useful life deteradins reviewed at least at each financial year @ménges

in the expected useful life or the expected pattgroonsumption of future economic benefits embddie

the asset are accounted for by changing the aratidivz period, and treated as changes in accounting
estimates. Amortization expense of intangible asggth useful lives determined is recognized infiprar

loss category operational expenses. Under IAS B&ngible assets are presented in the statement of
financial position at their revalued amount. Defaton is recognized in profit or loss on a straitjihe
method basis during the estimated useful livedefihtangible asset. Expenditure related to theiaitipn

17



UZTEL S.A.

OILFIELD EQUIPMENT MANUFACTURING AND REPAIRS
243 MIHAI BRAVU St., code 100410, PLOIESTI, PRAHOVA-ROMANIA
Phone: + 40(0)244 / 541399, 523455; 0372441111; Fax: 521181; E-mail: office@uztel.ro
FISCAL CODE RO1352846, R.C. PLOIESTI NO. J29/48/1991; web site: www.uztel.ro

of software licenses is capitalized based on tlsésaaf procurement and commissioning of progranost<
associated with developing or maintaining compsteftware programs are recognized as expenses when
registering

Intangible assets according to generally accemgdlations cannot be acquired through exchangssefts,
which are treated as special deliveries

The Company uses the following life spans for igthle assets:

— Development costs 5 years
- Software licenses 3 years
— Antivirus licenses 1 year

The Company applies the straight-line depreciati@thod for intangible assets.

k. Inventory

According to IAS 2, Inventories consist of raw nr&ks and supplies, goods, spare parts, semi-fagish
products and packaging, and other materials. TAeseecorded at their entry as inventory at the
acquisition price and acquisition are expensedapitalized, as appropriate, when consumed. Theafost
inventories is determined based on the FIFO methme@ntory accounting method a&going inventory
method, quantity and value management being watchedgsoeet and Integrated Informatics Storage
Program SIVECO Applications - SVAP 2011). The vatdigoroduction in progress and finished products
includes direct cost of materials, labour and iedlircosts of production that we have built.

Inventories are measured at the lowest of cosihandealizable value. Net realizable value is the
estimated selling price in the ordinary course udibess less the estimated costs of completi@myif

and expenses of sale.

Inventory items are treated as inventory, passingasts is performed entirely in putting them inse,
tracking them extra accounting.

Heritage assessment at the end of the financialigeafluencing stocks, with differences (+ / esulting
from the annual inventory

. Dividends

Under IAS 10, the Company may pay dividends onlystagutory profit-sharing, considering the finahcia
statements prepared in accordance with Romaniaouating principles. Dividends are recognized as a
liability in the period in which their distributiois approved

m. Employees' benefits

Under IAS 9, the rights of employees in the sherit include salaries and social security contrimgi
Short-term employee rights are recognized as exgsewgth services by them in the current activitgyth
perform. The Company makes payments to the Rom&Biiaie Social Security benefits to its employees.
All employees of the Company are included in themBoian State pension plan. The payments are
recognized in profit or loss together with payredpenses. The Company has no other legal or irhplici
obligations to pay future benefits to its employe®s termination of employment, the company has no
obligation to repay the contributions made by for@mployees

n. Provisions

A provision is recognized when, and only when thi®fving conditions are met: the Company has a
present obligation (legal or implicit) as a resfla past event, it is probable that an outflowesfources
embodying economic benefits will be required tdalsehe obligation when a reliable estimate camiaele
regarding the amount of the obligation. Where fifiece of the temporary value of money is matettiaé
amount of a provision is the present value of tteaditures is expected to be required to setde th
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obligation. Provisions are measured at the pressdne of cash flows using a discount rate thaerd
current market situation and the risks specifithiliability.

Provisions are reviewed at each reporting datesaljusted annual financial statements to reflect the
current best estimate of the Company's managemehisi regard. Where to settle an obligation is no
longer probable that an outflow of resources, miovi is cancelled by resuming revenue.

No provisions are recognized for costs that ararird for the activity in the future
0. Income

Under IAS 18, revenue is recognized when the diganit risks and rewards have been transferredeto th
buyer, obtaining economic benefits is probable thrdassociated costs can be estimated correctly

Revenue is recognized at the fair value of the athoeceived (net amounts of revenue), less VATrnet
and discounts. Sales of services are recognizetheénperiod, to which it relates, by their nature
(operational, financial).

Financial income comprises income from interestiyfidividends. Interest income is recognized as it
accrues in profit or loss using the effective iestrmethod. Dividend income is recognized in prafitoss
is determined at the time the Company is entitteckteive the amount paid.

Financial expenses comprise interest expense ddiaieans and impairment losses on financial asset
Interest on borrowed capital and commissions rdlaighese loans are capitalized in productionscasd
those that are not directly attributable to theudsition, construction or production are recognizegrofit
or loss using the effective interest method.

Losses and gains from exchange rate differenceseoeded at net value under 1AS. 21

p. Leasing

In accordance with IAS 17 leases in which the Camgpassumes substantially the risks and
rewards of ownership are classified as financeelea®n initial recognition, the asset that is the
subject of the lease is valued at the lower of Yailue and the present value of the minimum
lease payments. Subsequent to initial recognitioa,asset is accounted for in accordance with
the accounting policy applicable to the asset

r. Income tax

Income tax is recorded in the income/loss stateragcept where it relates to items of equity, inathi
case income tax is recorded in the equity secamrent tax is the expected tax payment that relate
taxable profit of the year, using tax rates seldvy at the reporting date, adjusted for correctiohs
previous years.

Deferred income tax is calculated based on tempadaliffierences. These assets and liabilities are
determined as the difference between the carryimguat (VC) and the amount attributed for tax pugsos
(tax base BF).

Dividend tax is recorded at the same time whenglai# recognized on dividend payment.

Income tax rate used to calculate the current a&fierced income tax at 31 Decemli2820 was 16%.

The Company has recognized the deferred tax asdewifl recover to the extent that future taxabtefi
will become probable to allow the deferred tax assée recovered.

Amendments to IAS 12- Income Taxes clarify the accounting for deferi@don receivables at fair value.
The application of these amendments did not affecinnual financial statements of the company.

s. Earnings per share

In accordance with IAS 33, earnings per share al@itated by dividing profit or loss attributabte t
owners of the weighted average number of sharescgbled.
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The weighted-average shares outstanding duringd@erepresents the number of shares at the baginni
of the period, adjusted number of shares issuetiptiatl by the number of months in which the shares
were outstanding during exercise.

Dilution is a reduction in earnings per share oiremease in loss per share resulting from therapson
that convertible instruments are converted, théibap or alternatives are exercised, or that ongishares
are issued upon the satisfaction of specified dandi. Result of diluted earnings per share is igbeist
with that of basic earnings per share namely, sessthe interest of each ordinary share in the
performance of an entity

t. Implications of the new International Financial Reprting Standards (IFRS)

New standards and amendments to existing standasgsied by the IASB, but not yvet adopted by the
U.E.

Currently, IFRS as adopted by the European Unicesdwot differ significantly from the IASB
regulations, except for the following new standammendments to existing standards and new
interpretations that have not been approved forinsthe date of publication of the financial
statements (the entry into force dates mention&mhbare for IFRSs issued by the IASB

- IFRS 14 Deferred accounts related to regulatedvaats - the standard enters into force for annual
periods beginning on or after January 1, 2016.Him®pean Commission has decided not to issue the
approval process for this interim standard andmaitethe issuance of the final standard,

- IFRS 16 Leases - adopted by the EU on October@7 @pplicable for annual periods beginning on or
after January 1, 2019According to IFRS 16, the lessee recognizes a ofjbse and a lease liability.
The right of use is treated similarly to other rforancial assets and depreciated accordingly. &asd
debt is initially measured at the amount of theségaayments due under the terms of the lease,eéduc
to the default rate in the contract, if this carebeily determined. If that interest cannot be rdeiteed,
the tenant will use his interest on the loan. AWKFRS 16, IAS 17, the parties classify leases as
operational or financial. A leasing contract isssified as a financial lease if it transfers afl tlsks and
rewards related to the property right. Otherwiseaae is classified as an operating lease. Fandial
leasing contracts, the lessor recognizes the in@uriag the contract period based on a model that
reflects a constant periodic rate of return onimegstment. A lessor recognizes operating lease
payments as linear income or, if deemed more reptasve, depending on how the benefits from the
use of the asset diminish. IFRS 16 is valid forumtperiods beginning on or after 1 January 20EBS
16 replaces existing leases, including IAS 17 Leg@d$FRIC 4 Determining the extent to which a
commitment contains a leaselC-15 Operating leasing - Incentives and SIGA83essing the economic
value of transactions involving the legal form afantract leasing. The adoption of the standarlieear
is permitted for entities that apply IFRS 15 orbefore the initial application of IFRS 16. The stard
eliminates the current dual accounting model foates and requires companies to bring most leases
into the balance sheet in a single model, elimmggthe distinction between operational and findncia
leases. In accordance with IFRS 16, a contraat ¢®itains a lease where it confers the right tdrob
the use of an identified asset for a period of imexchange for compensation. For such contrtuts,
new model requires the lessee to recognize atighse the asset and a leasing right. Assets tath t
right to use are depreciated, and the debt gesdaratrest. This will result in higher expensethat
beginning of the lease, even if the tenant paysteom rents. The lessee's accounting remains yargel
unaffected by the introduction of the new standard the distinction between operational and firenc
leasing contracts will be maintained.

The company has no ongoing leasing contracts aréd Hre no implications for the application of this

standard.
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—IFRS 17 Insurance Contractapplicable for annual periods beginning on ¢eraf January 2021,

- Amendments to IFRS 3 Business Combinati@refinition of an enterprise applicable to business
combinations whose acquisition date is on or dfterfirst annual reporting period beginning on fbera
January 1, 2020 and of asset acquisitions takiagepgbeginning on or after or after that period,

- Amendment IFRS 10 Consolidated Financial Statements arfl 28 Investments in associates and joint
ventures The sale of or contribution of assets betweemastor and its associates or joint ventures and
subsequent amendments (the effective date hasdeéemed to indefinite period, until the completiafithe
research project on the method of equivalence),

- Amendments to IAS 1 Presentation of Financial 8tates and IAS 8 Accounting Policies, Changes in
Accounting Estimates and ErrorPefinition of Materiality- Applicable for annual periods beginning on or
after 1 January 2020

- Amendments to IAS 19 Employee BeneMsdification, reduction or settlement of thempla
applicable for annual periods beginning on orralenuary 1, 2019. Amendments should use the
updated assumptions from this revaluation to detegrthe cost of current services and net interest
for the remainder of the reporting period after phan change

— Amendments to IAS 28 Investments in associate@emtdentures Long-term interests in associates
and joint ventures - applicable for annual peribeginning on or after January 1, 2019 - Long-tenerest

in joint ventures and joint ventures - Amendmertgenbeen introduced to clarify that an entity agplFRS

9 including its impairment requirements, term ie&rin a partnership or joint venture, but to whioh

equity method does not apply. The amendments a&lsetedparagraph 41, as the Board considered thadlit
repeatedly reiterated the requirements of IFRSBcagated confusion regarding long-term interest
accounting.

- Amendments to IFRS 9 Financial Instruments - Premay Characteristics by Negative
Clearing - adopted by the EU on March 22, 201a&pplicable for annual periods beginning on or
after January 1, 2019

- Amendments to various standards due to IFRS Imprerts (2015-2017 cycle) resulting from
the annual IFRS Improvement Draft (IFRS 3, IFRS IR 12 and IAS 23with the primary
purpose of eliminating inconsistencies and clamifycertain forms - applicable for annual periods
beginning on or after January 1, 2019. The amentkdarify that: an enterprise re-evaluates its
previous interest in a joint operation when it gadontrol of the business (IFRS 3); a company does
not revalue its previous interest in a joint op@ratvhen it obtains joint control over the entespri
(IFRS 11); a company accounts for all the consecgeof income tax on dividends in the same
way (IAS 12); and an enterprise deals, in geneahs, with any initial loan made to develop an
asset when the asset is ready for its intendedmusale (IAS 23).

- IFRIC 23 Uncertainty about the treatments applieddorporate income taxadopted by the

EU on October 23, 2018 (applicable for annual mkribeginning on or after January 1, 2019). It
may be unclear how the tax law applies to a pderduansaction or circumstance or whether a tax
authority will accept a company's tax treatmentSIA2 Income tax specifies how current and
deferred tax is accounted for, but not how it ieethe effects of uncertainty. IFRIC 23 provides
requirements that add to the requirements of IA8yl8pecifying how the effects of uncertainty are
reflected in the accounting for income tax

The adoption of these new standards, amendmentstndretations of existing standards did not
lead to significant changes in the Company's firerstatements
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Standards and amendments to existing standardsesishy the IASB and adopted by the EU but not vet in
force

Amendments to IAS*Presentation of Financial Statemen@&idIAS 8 “Accounting Palicies, Changes in
Estimates and Accounting ErrdrsMaterial Definition - adopted by the EU on Nawber 29, 2019
(effective for annual periods beginning on or afteéfranuary 2020),

Amendments to IFRS 9 “Financial Instruments”, IAB"Binancial Instruments: Recognition and
Measurement” and IFRS 7 “Financial Instruments: Elssures” - Reference Interest Rate Reform -
adopted by the EU on January 15, 2020 (effectivafimual periods beginning on or after 1 Janua®020

Amendments to the references in the Conceptual éwamk of the IFRS Standarddopted by the EU on
November 29, 2019 (in force for annual periods ieigig on or after January 1, 2020).

The Company anticipates that the adoption of thesestandards and amendments to existing standdtds
not have a significant impact on the Company'sviddal financial statements during the initial dpgtion
period

Reconciliation between IFRS and accounting policgtgted to previous financial years

On 31 December 2012, Uztel SA reconciled IFRS Vatlal accounting policies applicable to previous
financial years.

The financial statements for the year 2012 repitetbenfirst financial statements that the Compaay h
prepared according to IFRS, adopted by the EUgausired by OMFP 1286/2012.

For the year ended December 31, 2010 and Decenib2031, the Company prepared individual
financial statements according to OMFP 3055/2009.

The Company prepared financial statements in aecmel with IFRS, adopted by the EU, applicable for
the financial years ended 31.12.2012, as well asctimparative data at the end of 2011 and 31.12.201
respectively. For the preparation of these findrsti@ements, the situation was opened for the ingenf

the financial position on January 1, 2011, the détde transition.

There was no reconciliation of the overall resultler IFRS 1 with the global result determined by 3V
3055/2009 as no differences were identified betwiberoverall result determined according to thaloc
accounting principles applied for the previous aedmg periods and the overall result determinedienn
IFRS.

ESEF application for issuers listed on the reguliatearket in Romania

The Board of the Financial Supervisory Authoritgided on February 19, 2021 to exercise the opton t
postpone the application of ESEF (European Sintgetibnic Format) and ordered the publication m th
public consultation procedure, for a period of &g of a draft regulation on the obligation pregian by
the issuers, whose securities are admitted tontgaath a regulated market, of the annual finanepbrts in
the unique electronic reporting format accompabigthe approval report. Also, the A.S.F. decided to
notify the European Commission regarding the inbento postpone by one year the obligation to apply
ESEF for the issuers listed on the regulated mank@bmania. The draft regulation provides in othidat:

« the issuers whose securities are admitted tlingeon a regulated market have the obligation to
prepare and publish the annual financial reporthénunique electronic reporting format provided in
art. 153 of Law no. 24/2017 regarding the issuéfgancial instruments and market operations,
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with the subsequent modifications and completiéorsthe financial year starting on or after January
1, 2020.
* the issuers can prepare and publish voluntadrgyannual financial reports in the unique electroni
reporting format provided in art. 153 of Law no/2@17 regarding the issuers of financial
instruments and market operations, with the sulsgquodifications and completions, for the
financial year that started on or after Janua30R0.
The company UZTEL SA has chosen not to preparenahtb publish voluntarily the financial reports
related to 2020 in the unique electronic reporforgnat provided in art. 153 of Law no. 24/2017 with
subsequent amendments and completions.
A.S.F. will not adopt authoritative measures agatosnpanies that have not applied the ESEF fororathi
financial year 2020 until the moment when the psimrnis regarding the postponement of the obligation
apply the ESEF requirements by one year (entryfore of the A.S.F. regulation) will enter intarde.
From the communicated data and information, it e@scluded that the postponement of the ESEF
application for one year for the issuers listedtwregulated market in Romania is opportune acdssary,
in this sense being invoked a series of impedimiély to affect the implementation of ESEF
requirements, as follows:
« the exceptional circumstances caused by corama¢@OVID-19) and the concentration of
operational resources on urgent needs;
* lack of staff specialized in transforming the aalfinancial statements according to the new
requirements;
« there are a small number of companies that dpwagbplications of this type;
« the prices requested by the existing companiethtoconversion of the financial statements in the
new format, unjustifiably high;
« high costs for identifying and implementing ITgmns;
« difficulties in identifying and contracting an frovider to offer complete and viable services;
* mapping errors that occurred during the conversiathe annual report, which includes the
audited financial statements (including the aueliort), the directors' report, the statement on own
responsibility in the new IXBRL (Inline eXtensivauBiness Reporting Language) format required
by ESEF.

u. Determining the fair value

Certain of the Company's accounting policies are$@ntation of information requirements, ask for the
determination of fair value for both assets andficial and non-financial liabilities. Fair valuesne
determined in order to evaluate and / or presentifaymation on the basis of the methods described
below. When applicable, further information abche aissumptions used in determining fair values are
presented in the notes specific to that asseabilily.

1  Trade receivables and other kind

The fair value of trade receivables and other reamuis estimated as the present value of future
cash flows, discounted using a financing rate sjgeiti market at the financial reporting date. This
value is determined for information

2  Interest bearing loans
The fair value of these items is estimated as tfesgnt value of future cash flows, representing the
principal and interest, discounted using a finagaiate specific to market at the financial repgtiate.
This value is determined for information
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3 Intangible assets

The fair value of these items has been establisfiledving the revaluation carried out by an
independent evaluator, member ANEVAR using the amispn method capitalization method for land
and buildings

The determination of the fair value of fixed assetthe "Constructions” class was performed on
31.12.2013 by an authorized ANEVAR evaluator, usirgnet replacement cost method, the method being
chosen because of the lack of valid real transactéga in the last 12 months for industrial sitethiat area.
This is the statistical value of the prices perasqumeter-built area on the market at nationall J@djusted
after corrections and related depreciations

The establishment of the fair value of the "Tecbgalal equipment, measuring, control, and adjustmen
transport, furniture and office equipment" was perfed by an authorized ANEVAR evaluator on
31.12.2007, using the net replacement cost methibere is insufficient information on sales of sianil
assets on the market, but there is market infoomabtin costs and cumulative depreciation. Thus, the
recorded value is the highest value between itvake and its fair value minus the selling costs

IFRS 13 establishes a fair value hierarchy whenepyts used in fair value measurement techniguees ar
classified into three levels:

Fair values were determined for the purposes diiatiag and disclosing information based on the
methods described. Where appropriate, additiofiatrimation on assumptions used in determining fair
value is disclosed in the notes to the asset bilitia
The Company considers that the level at which tieation of tangible fixed assets is classifiethat
value in the hierarchy of fair value is level Xitay into account the following aspects:

- the condition, location and fittings okthsset;

- estimating the physical, functional anteexaldepreciation of the asset and adjusting the grasts ¢

of replacement in order to obtain thereptacement cos.

Comparative Statements

For each item in the balance sheet, profit anddgsssunt and, where appropriate, the statemeriaiges
in equity and cash flows for comparability is pretsel corresponding element corresponding valughor
previous financial year

Correction of accounting errors IAS 8

If the company becomes aware of errors made inrdange with accounting principles generally acagpte
previous reconciliations should be made to highltgk correction of those errors in accountinggies.

The recording of transactions relating to the adioa@ of accounting errors, the provisions of IAS 8

Accounting policies have been consistently apphigdhe Company in accordance with IAS 1.134-135.

Under IAS 8 Accounting Policies, Changes in Accounting Estimated Errors" accounting policies are
the principles, rules, conventions, bases, andifsppcactices applied by that company in the pragan
and presentation of financial statements. It séifmd that the voluntary change of an accountinigy®
made only if such a change is imposed by a Starmmtaad Interpretation and results in financial
statements that provide more reliable and relewdotmation about the effects of transactions dreot
events or position conditions financial.
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The Company did not apply IAS 8.28 on Changes inoating Policies in 2020.

4, RISK MANAGEMENT

The nature of the activities carried out, the Conype exposed to various risks that include cregit,
interest rate risk, liquidity risk, currency riskarket risk. The management aims to reduce theteffs
potential effects of these risk factors on the ricial performance of the Company by maintaining an
adequate level of capital and outcomes

For a good risk management and in the desire tbkstht new methods of managing its level, the djeci
procedures and rules are continuously updatedraptbived by each department, insofar as it is cens
at a given time that, by the development of agésity that department based on the rules existiriat
time, the Company is exposed.

Authorized persons of the Company permanently roonfte effectiveness of policies and procedures for
risk assessment, the extent to which the Compadyraievant persons complying with the procedures,
methods and mechanisms for risk management, andffbetiveness and adequacy of measures taken to
address any deficiencie$he risk indicators are constantly checked touengheir compliance with the
allowed limits. Also, the company's managementckbealaily the company's production, marketing and
financial activity.

Credit Risk

Company is subject to credit risk due to its trade receivables and other types of claims
Accounting year accounting year
Ended at ended at
31 December 2020 31 December 2019
(lei) (lei)
Trade receivables and other claims 5.245.588 9.376.723

For other types of operations, when the amountsigreficant, the creditworthiness references anmenally
obtained for all new customers, the due date ofebeivables is carefully monitored and the amounts
collected at the negotiated terms are subjectaaiirnings and notifications sent to the interma external
customers of society.

Thus, the following balance sheet items exposedddit risk were identified and included in theldating
exposure classes:

Receivables from local governments: budget recésgab

Receivables from institutions and financial ingt@ns: bank accounts, guarantee funds
Receivables from companies: advance to companies;

Other items: tangible assets.

The risk exposed value of an asset is representéd balance sheet value and is identified orbéms of
the documents provided by the Accounting Department
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= Trade receivables and other receivables
On 31 December 202€he company'’s trade receivables situation is devist

Receivables at 31.12.2020 lei
Balance at maturity
RECEIVABLES 31.12 2020 Less 1 Over 1 year
year
0 1=2+3 2 3
Total, of which: 5.245.588 5.097.845 147.743
Domestic client 2.025.929 2.025.929 -
External client 699.648| 699.648 -
Doubtful client, litigation 616.765 - 616.765
Salary advance 19.585 19.585 -
Suppliers borrowers 376.914| 376.914 -
Debtors 1.543.732| 1.543.732 -
Other receivables (\(AT not d_ue, acgrued expen_sés an 432,038 432038 )
settlement systems in operation during clarifiagtio
Adjustments for depreciation of clients- receivable (469.022) - (469.022)

The amount in the amount d82.038 lei registered in the account "other debts" refersho t
amounts from account 4428 (non-chargeable JAT86.710 lei ; account 4382 (other receivables -
medical leave) = 333.788 lei; account 471 (pregaigenses) = 3.649 lei ; account 473 ( (settlemieois
operations being clarified) = 334 lei and accoutit2l(deferred profit tax) = 7.557 lei.

In accordance with IFRS 7: B5 (f), Uztel SA estslbiis and reviews annually at each close of thadiah
year (including for year 2020) adjustments for imp&nt of receivables-clients on the basis of the
commercial and legal information it holds and tteps which it undertakes through the legal seriocehe
recovery of overdue claims.

The criteria that the company uses to determiniettiese is objective evidence of an impairment loss
include:
- Significant financial difficultyfelients;
— The debtor-client is likely to go into bankruptayanother form of financial reorganization;
— Unfavourable changes in the situation of clieptstfolio payments:
- Economic conditions at nationadi énternational level correlated with non-payment.

The general provision for impairment of customerereables is calculated annually according to #mgth
of the receivables existing in the balance by apglythe following criteria regarding the adjustment
percentages:

Account % adjustment

4118( uncertain clients ) 90,49

Receivablegre recorded at nominal value and are highlighte@#&ch individual or legal entity. Foreign
currency claims were measured using the exchangeuling at the year-end, and the exchange differe
were recognized as income or expense for the period
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Seniority analysis of trade receivables and otheruistanding receivables at the end of the period tha
are not impaired IFRS 7.37 (a)

lei
Trade receivables and other Balance at Of which outstanding

receivables 31.12.2020 31-90 days 91-120 days > 120 days
1. Internal clients 2.025.929,00 609.892,33 29.923,03 291.470,49
2. External customers 699.648,00 165.161,53 0,00 405.369,72
3. Uncertain internal clients 616.765,00 0,00 0,00 616.765,00
4. Impairment adjustments (469.022,00) - - | (469.022,00)
5. Debtor suppliers 376.914,00 376.914,00
Net receivables 3.250.334,00 775.053,86  29.923,03 1.221.597,21

In accordance with the provisions of IFRS 7.37 (hg company presents an individual analysis afetra
receivables found to be impaired at the end ofrép®rting period (31.12.2020), including the fasttnat
determined their impairment, thus:

Uncertain receivables from account 4118.1.02 wearrgsferred to account 6542 - “Losses from receesibl
in total amount of 2,693,898.18 lei, to account481Revenues from adjustments to active depremiatin
total amount of 1,077,743 , 81 lei and invoicesendnrawn up to adjust the VAT tax base in the tatabunt
of 423,530.62 lei

The registration in the expense accounts, taxaildlenan-taxable incomes, and the adjustment of thé V
tax base, made on 31.12.2020 are based on docuissuds by the Trade Register, notifications ofriug,
respectively closing bankruptcy / insolvency praged civil sentences, bulletin insolvency procegdias
the case may be and were submitted for approvkt®oard of Directors of the company.

From the annual volume of sales made in 2020, atmmauto 35,278,237.59 lei, the company's intermal a
external customers represent:

- internal clients amounting to 21,444,978.25deshare of 60.79% in turnover;
- external clients (usd) in the amount of 8,778,839%¢i, a weight of 24.88% in the turnover;
- external clients (euro) amounting to 5,054,41%45 share of 14.33% in turnover

Accounting year accounting year
Ended at ended at
31 December 2020 31 December 2019

(lei) (lei)

Debts 29.284.895 27.994.788
Provisions for risk and expenses 225.017 241.307
Income recorded in advance 245.186 1.29894

Total debts 29.755.098 29.534.043
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= Commercial debts and other debts
At 31 December 2020, the debts of the company arellag/:

Debts at 31.12.2020 lei
Balance at Maturity
DEBTS 31.12.2020 | Less1year 1-5years Mg re than
years
0 1=2+3+4 2 3 4

Total, of which: 29.755.098 20.419.534 9.335.564 -

Amounts owed to credit institutions 10.239.718 8.269.583 1.970.135 -

Advances collected for orders 245.186 245.186 - -

Trade payables - suppliers 7.796.563 6.747.158 1.049.405 -

Income tax - - - -

Other. creditors including tax and social 11.248.614 5.157.607 6.091.007 )
security

Provisions and prepaidincome 225.017 - 225.017 -

The amount in the amount of 11,248,614 lei registén the account "Other debts, including fiscditdeand
debts regarding social insurances" refers to:

- the amounts from account 462 (various creditoeseheduling agreements) = 800,913 lei;
—account 457 dividends = 1,569,783 lei, of whicscheeduling agreements 1,007,874 lei;
- current salary debts = 631,060 lei;

- budget debts = 8,246,858 lei, of which currentgaid debts = 2,155,851 lei and budget debts
greater than one year = 6,091,007 lei.

The decrease in the volume of orders and contnagatively influenced the cash flow and generated t
accumulation of budget debts. The company tooksstegarding the payment rescheduling of the fiscal
obligations and obtained the rescheduling of thewarhof 8,860,564 lei (of which 7,458,329 lei méscal
obligation and 1,402,235 lei delay increases) fpeidod of 5 years , starting with 15.02.2021, lunti
15.01.2026, according to the Decision for reschiaduhe payment of fiscal obligations no. 294 /
22.01.2021. The guarantee of this reschedulingoaa$ed out by instituting the insurance seizureecai
estate according to the Minutes of the insuranizisefor real estate no. 1320640 / 20.01.2021 tgaged
goods to First Bank.

lei
Commercial Debts and Other Debts Balance at Of which overdue
31.12.2020 31-90 days 91-120 days| > 120 days
1. Internal suppliers 6.489.619,54.159.752,61 867.521,20 3.610.097,23
2. External suppliers 1.310.231,84 139.346,27| 399.447,97| 606.646,94
3. Customers creditors 242.685,57 - - -
Net debts 8.042.536,43 1.299.098,88 1.266.969,17 4.216.744,17

From the annual volume of acquisitions made in(0202mounting to 17,467,677.55 lei, the
company's internal and external suppliers represent
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- internal suppliers amounting to 15,119,822.18dehare of 86.56% in total acquisitions;
- external suppliers (usd) amounting to 843,82%6 a share of 4.83% in total acquisitions;
- external suppliers (euro) amounting to 1,508,682 lei, a share of 8.61% in total acquisitions

Bank credit guarantee

Bank loans granted through contracts no. 7793/47a8@/5 dated 23.01.2019 are guaranteed with staiee
mortgages. The most recent valuation for bankinggaes was performed in December 2020 by the
company Mirva Revalcon Invest SRL Ploiesti, authedi appraiser, accredited member of ANEVAR, the
market value of the mortgaged real estate being732140 lei.

For these mortgaged real estates was concludedsiivance policy no. 2553688 / 20.05.2020, valicirfr
25.05.2020 until 24.05.2021 (for the insured amairt9,009,910 lei).

In June 2019, the real estate guarantees wereesnppted by the real estate mortgage contracts
authenticated with the conclusions no. 2431 an®483 dated 27.06.2019 with the following landsdess
roads:
- land located in Ploiesti, str. Mihai Bravu, no32®&rahova county, with an area of 10,451 sgm,
having cadastral number 125199, registereddriénd Book no. 125199;
- land located in Ploiesti, str. Mihai Bravu, no32#&rahova county, with an area of 8,131 sgm,
having cadastral number 125189, registeredarLand Book no. 125189.
This supplementation of the guarantees grantéitetbank arose from the increase of the workimpital
upper limit granted to the company by the AddiibAct no. 1/ 27.06.2019 to the contract no. 7393
23.01.20109.

Interest rate risk
Operating cash flows of the Company are affectedhanges in interest rates. The Company does rot us
financial instruments to protect against interagt fluctuations

Accounting year Accounting year
ended ended
31 December 2020 31 December 2019
(lei) (lei)
Interest paid 605.349 696.286
Liquidity risk
Prudent liquidity risk management implies maintagnsufficient cash and bank deposits in lei sherht
Accounting year Accounting year
ended ended

31 December 2020 31 December 2019

(lei) (lei)
Cash and availability on demand 1.286.319 7969
Total cash and cash equivalent 1.286.319 1969
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Currency risk
Company is subject to exchange rate fluctuatiorestddoreign currency transactions.

Accounting year Accoting year
ended ended

31 December 2020 31 December 2019

(lei) (lei)
Result of exchange rate difference (26.455) (156.030)

Market risk

The current global liquidity crisis that began indr2015 resulted in, among other things, a low llefe
capital market funding, lower liquidity levels ihe banking sector and occasionally higher interden#ing
rates and volatility very high stock exchanges

The uncertainties in the global financial markeiséled to significant and influential market inrRania.
They had a double influence on society: a decreaassets held and volumes of activity. Curreritig, full
impact of the current financial crisis is impossibd predict and totally preventable.

Management is unable to reliably estimate the &ffen the financial position of the Company toliertloss
of liquidity in financial markets and the increasasatility in the exchange rate of the nationafrency and
market indices

Economic, commercial and financial effects of "milces crisis " begun in 2016 were effectiveha t
company's business on the first months of 201 dtweting production (low demand), lower revenues,
increased stocks of finished products (availableutstomers for renting). Most oil companies andidgi
operators in domestic and international marketrem changed the investment policy (acquisition of
equipment and oil) by dividing it due to financéd economic reasons into two components:

— acquisition of new oil equipment and installatigith reduced investment budgets;

- oil equipment and installation rental with redud@gestment budgets

The decrease in sales volume was determined bethetion of the volume of contracts and ordetbat
company level against the background of the evatubif the international and national epidemiolobica
situation of the spread of SARS-CoV-2 coronavingsroborated with the sudden decrease of the aiéba
price.

As in March 2020 there was a decrease in the agenagme and receipts in January and February B920
more than 25%, the company requested the MinigtBconomy, Energy and Business Environment to issue
the Emergency Certificate - type 2 (yellow) for paging economic operators in relations with public
institutions to obtain, in accordance with the lavedit facilities, support measures in trade rete, as a
result of the economic, financial and social impatthem, caused by the spread of SARS-CoV coramavi
-2 and deferral of payment for utility services.

The evolution of the international epidemiologisilation determined by the spread of the SARS-QoV-
coronavirus and the declaration of the pandemithbyVorld Health Organization on 11.03.2020 imposed
the establishment of a state of emergency on timeaR@n territory, according to the Decree of theskRient
of Romania no. 195 from 16.03.2020. During theestdtemergency March 16 - May 15, 2020, according t
GEO no. 30/2020, the company suspended a limitetbeu of individual employment contracts and
benefited, based on a statement on its own redmbiysifrom technical unemployment benefits botne
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the unemployment insurance budget up to the lifift586 of the basic salary corresponding to theeplac
employed, but not more than 75% of the averagesgramings provided by Law no. 6/2020 of the state
social insurance budget for 2020 (ie 75% of 5,420 During the state of emergency, the compangived
from the social insurance budget the amount of 4,88 lei and paid social insurance contributicosijal
health insurance contributions and income tax énrtaiture of salaries amounting to 431,375 lei.

The evolution of the international epidemiologisiliation determined by the spread of SARS-CoV-2
coronavirus in over 150 countries, as well as #datation of the pandemic by the World Health
Organization on 11.03.2020 and the Presidentiaté&®scon the establishment of the state of emergamty
alert on the Romanian territory have determinedasocommercial, economic and financial phenomerd a
aspects independent of society and which cannobbgolled by it, which have led and will inevitgbead
to an inevitable negative impact on the drasticelese of the volume of orders and contracts. ®y#ar
2020, of the achievement of the provided budgetaticators.

Any market study that would be carried out by tbmpany at this time cannot provide accurate infdiona
about the sale of manufactured product stocks.déneand for products made by UZTEL SA Ploiesti is
currently more elastic than stable, because tHenamces and orientations of consumers (interrgl an
external customers), the decrease of the pricebaft@l of oil and the investment budgets of lastje
companies and the size of competitors' offer. apredictable. As a result, the company is currefaityng
an instability of demand for oil equipment, saled &e price of a barrel of oil, which have genedat
fluctuations in sales volume on the domestic aterirational market and, consequently, in cash flows
generated by exploitation activity. The Companyasagement analysed the forecasts regarding thesfutu
of the operational activity, highlighting, at ledst the period 01.01.2021 - 31.12.2021, a voluii@puts
ensured both by the development of existing cotgrédout also by the reasonable certainty of cotitrgc
new works.

During 2020, the company faced difficulties in emsgy the volume of orders needed to operate in the
context in which the international and domestickatihas been severely affected by possibly thetwors
crisis in the last 100 years. The effects of th@chave generated difficulties in the chain imrig of: -
management of the situation caused by the coramapmndemic and isolation measures;

- the rapid decrease of crude oil prices (April 2020 will remain in the history of financial matkes the
first time when the price of a barrel of oil readhlenegative value);

- drastic decrease in the demand for oil equipment;

- the commercial activity of selling / bidding tbempany is hampered by: travel bans, stopping glmba
equipment auctions, volatile oil price hikes, prieductions requested by major national and intemnal
drilling companies, breaking supply chains - sdleaiional and international companies.

All these have determined a drastic reduction efekpenses with the investments in the extractioh a
drilling sector and have generated a negative itnpabe activity of the equipment producing comiean
leading to a decrease of turnover.

Operational risk

Operational risk is the risk of direct or indirdmsses arising from a wide range of causes assdciat
with the company's processes, personnel, technaodynfrastructure, as well as from external fes;to
such as those arising from the company's custoegglirements to increase the quality of products and
services offered.

The operational risks come from all the operaticersied out by the company. The main
responsibility for managing operational risks kéth the company's management, which has identéiedl
controlled a series of operational risks in ordarto affect the company's ability to achieve itgeatives,
namely:

- providing products and services according toetk@icit and implicit quality requirements of thisenits
through the organization, planning and permanentitoiong of the commercial orders / contracts;
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- improving the management of human resources dycieg the risks regarding the lack of qualified
personnel and by maintaining and developing théepsional competencies of all employees.

The company cannot control all the risks, nor [gigsible, from the perspective of the costs /uess
involved, but it has managed and controlled, wisafeally a priority, the significant / strategisks.

5.  EQUITY
Equity

The share capital of SC UZTEL S.A. is 31 Decemi(2 amounts to 13.413.648 lei,

divided into 5,365,459 shares with a nominal vaiti2.50 lei.
According to existing records in SC Central DepwgitS.A. as of letter nmb7066 of 02.03.2021, situation
of shareholders on 31.12.2020 is as follows

Shareholder Nmb. of shares held Weight in share capital,
%
Asociatia UZTEL 4.498.300 83,8381
Legal entities 447.033 8,3317
Natural persons 420.126 7,8302
TOTAL 5.365.459 100,0000

All shares are common, were subscribed and pdidglion 31 December 2020.

All shares have equal voting rights and a nomiaélie of 2,50 lei.

Legal reserves

Legal reserves are established under statutoryndiah statements and may not be distributed. The
company transfers to the legal reserve at leasbB&minual profit until the aggregate balance sheathes
20% of the share capital. When this level is redclige company may make additional allocationseif n
profits only.

At December 31, 2020 Company constitutes legatvesdotallingl.985.076 lei.

Accounting year Accounting year

ended ended
31 December 2020 31 December 2019
(lei) (lei)
Legal reserve 1.985.076 1.985.076

By 31.12.2020 the company did not establisheddgallreserve.
Other reserve

Accounting year Accounting year

ended ended
31 December 2020 31 December 2019
(lei) (lei)
631.133 631.133
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According to IAS 1.79 (b), the Company recordedhe individual situation the changes in equity tioe
"Other reserves$ chapter, the amount of 631,133 lei representimgfiscal profit tax facility according to
the legal provisions in force at the date of itestdution (31.05.2004) - Law 416 / June 26, 2002.

Revaluation reserve

The revaluation reserve is the amount 32.370.664 lei at 31 December 2020 si cuprinderkele din
reevaluare ofinute in urma reevalfiilor efectuate de#tre evaluatori independgrasupra:
and includes revaluation reserves obtained afteiwation carried out by independent evaluators on

— construction — revaluation on December 31, 2007 B1gy2011 and December 31, 2013

- technological equipment, technical installationgchinery, furniture and office equipment — on

31.12.2007.
Accounting year Accounting year
ended ended
31 December 2020 31 December 2019
(lei) (lei)
Revaluation reserve 32.370.664 34.48%

The revaluation reserve diminished in 2020 by thewant of 2.068.441 lei by capitalizing the revaioat
surplus and reserves highlighted in the tax regegdollows:

— the value of 1.047.700,65 lei representing capa#bn surplus from revaluation for fixed assets
sold and sold during 2020;

— the value of 1.020.741,02 lei representing revanareserves highlighted in the fiscal register in
2020.

6. RESULT OF THE YEAR
The result of the exercise

At the end of the financial year 2020, the Compaatprded the following results:

Gross operating result diminished from 1.454.520 lei la 31.12.2019 to .91.346) lei at
31.12.2020, worth a significant decrease compardke same period of 2019;

The gross result of the financial activity an increased from (869.712) lei at 31.12.2019 to
(644.480) lei at 31.12.2020, worth a slight impnoveat compared to the same period of 2019;

Gross/ net profit for the financial year decreased from 584.808 lei at 31.12.2019 to 6(51826)
lei at 31.12.2020, worth a significant decreasepam®d to the same period of 2019.

Although the global crisis affecting the oil indryshad negative repercussions on the production of
Uztel S.A. (2020 turnover increased compared to92b6¢ 44,45 % ), the management of the
company has made efforts to keep agctivity going on
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Accounting year Accounting year
ended ended
31 December 2020 31 December 2019
(lei) (lei)
Net profit (lei) (11.615.826) 584.808
Ordinary shares 5.365.459 5.365.459
Earnings per share (lei) (2,16) 0,11

Dividends

In 2020 the Company made quarterly payments amuoyi294,36 lei,representing net dividends due to
shareholders for the ye&2803, 2005, 2006, 2007 and 2008, as follows:
lei

a) Payments % quarter 159,78
b) Payments 4th quarter 134,58

At 31.12.2020 Uztel SA recorded in account 45Wid2nds to pay) the amount of 1.569.783,01
lei representing dividends due to shareholders2f@®3 - 2008.
The Company did not set up and paid dividendsHergeriod 2011 — 2019.

7. PROFIT TAX
Accounting year Accounting year
endec endec
31 December 2020 31 December 2019
(lei) (lei)
Gross book value (11.615.826) 584.808
Items assimilated to revenue 2.663.755 185.409
Legal reserve established - (29.240)
Non-taxable income (914.911) (6.902)
Non-deductible expenses 2.348.444 2.385.900
Profit / (Fiscal Loss ) (7.518.538) 3.119.975
Tax on profit - -
Corporation tax payable - -
Net profit / (loss) (11.615.826) 584.808

The taxation system in Romania is in a phase okaatation and harmonization with EU legislation.
However, there are still different interpretatiaigax law.
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In some cases, the tax authorities may have diffeapproaches to certain issues, proceeding to the
calculation of additional taxes, interest and fsgment penalties under the tax regulations ireforc

In Romania, tax periods remain open for tax forearg. The Company's management believes that tax
liabilities included in these financial statemesits appropriate

We propose that the net book loss(b1.615.826) lebe recorded in the accounting books of Uztel SA
Ploiesti as bellow

1171.01 = 121 (11.615.826,38)
Result carried forward— loss Profit or loss

The accounting loss of 2020 is added to the resutted forward from previous years - accountirgglm
the amount of (15,350,654.63) lei, so the accogritas will be (26,966,481.01) lei, representing:

- loss related to 2016 in the amount of (2,179,326lei;
- loss for 2017 in the amount of (13,170,728.29) |
- loss related to the year 2020 in the amouni ©f§15,826.38) lei.

We propose that the loss be covered to be madetlaft@pproval by the General Meeting of
Shareholders of the Note substantiating the acougitdss coverage from the carried forward result
representing surplus from revaluation reserves$ixed assets (land, buildings and equipment) sold /
scrapped, amounting to 2,663. 754.97 lei. Thusy gkerforming these accounting operations, the net
accounting loss of the company will be in the amair{24,302,726.04) lei, (loss in 2017: (12,686 &%)
lei and loss in 2020 (11,615,826.38) lei) to beveted according to Art. 19 par. (4) of the Accangt_aw
no. 82/1991 with subsequent amendments and coimmdeti

- "The carried forward accounting loss is coverednfrthe profit of the financial year and the carried
forward one, from reserves, capital premiums aratslcapital, according to the decision of the gaher

meeting of shareholders".

The fiscal loss registered at the end of 2019péisteed by the annual income tax return, in netiealf
(11,433,862) lei, will be cumulated with the fistas registered on 31.12.2020 in net value of
(7,518,538) lei.

The total fiscal loss registered on 31.12.2020 ktelUSA Ploiesti will be (18,952,400) lei.

8. REPORTED RESULT

The carried forward result represents the cumwatdsult of the Company. As of December 31, 2028, t
Company has a reported carry forward result iratineunt of (2,674,097) lei.
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Accounting year Accounting year
ended ended
31 December 2020 31 December 2019
(lei) (lei)
Carried forward result (2.674.097) 9.398.635
Carried forward result to application of IFRS 5.36545 5.365.459
Earning per share (lei) (0,50) 1,75

9. PROVISIONS

Statement of provisions made by the company islé&sas.

Accounting year Accounting year
ended ende
31 December 2020 31 December 2019
(lei) el
Provisions for disputes 225.017 229.006
Provisions for guarantees granted to clients - 12.301
10. FIXED ASSETS
- Tangible assets
Buildings Machines Other Tangible Ad\;ances
. . or
lands and and tangible assetsin . . Total
. . intangible
constructions  equipment assets progress
assets
Cost Lei Lei Lei Lei Lei Lei Lei

Balance at
January 01 16.537.802 32.061.723 36.218.540 166.042 2.546.484161.791 87.692.382
2020

Increases - - 68.004 - 68.004 - 136.008
Outputs 194.871 1.066.065 - - 68.004 141.428 13680.
Balance at

31 December 16.342.931 30.995.658 36.286.544 166.042 2.546.484 20.363  86.358.022
2020

Accumulated depreciation

Balance at
January 01 - 18.387.041 28.316.670 108.837 - - 46.812.548
2020
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Depreciation
of year

Depreciation
of outputs
Balance at
31,
December
2020
Adjustments
Balance at
01 January - - - - - - -
2020

Increases - - - - - - -
Decresaeses - - - - - - -
Balance at

31

December

2020

1.387.010 991.955 7.178 - - 2.386.143

- 417.452 - - - - 417.452

- 19.356.599 29.308.625 116.015 - - 48.781.239

Net book value

Balance at

January 01 16.537.802 13.674.682 7.901.870 57.205 2.546.484 1.79@ 40.879.834
2020
Balance at
31
December
2020

In the period January 1 - December 31, 2020, the tatak of the increases registered in the
accounting records for the clagddchines and equipménias of 68,004 lei representing:

- BenchDot 150-150E marking equipment, worth 36,1882

- Standard measuring head for BRINELL portable KIB0B kg durimeter, worth 13,990 lei;

— Stand opening 20 "with skylight for portable hagda meter KING 3000 kg, opening 6”, worth

13,719 lei;

- HP14 "Probook 440 G6 laptop, FHD, IntelA Koreagessor, worth 3,663 lei.

The current tangible fixedssets registered in the period January 1 - DeaeBih@020 an increase
in value of 68,004 lei, representing:

- BenchDot 150-150E marking equipment, worth 36,1882

- Standard measuring head for BRINELL portable KIB03 kg durimeter, worth 13,990 lei;

— Stand opening 20 ” with skylight for portable haeds meter KING 3000 kg, opening 6”, worth

13,719 lei;

- HP14 "Probook 440 G6 laptop, FHD, IntelA Koreagessor, worth 3,663 lei.

Between January 1 and December 31, 2020, thevilia¢ of the decreases registered in the
accounting records for thé&nd’ class was 194,871 lei, representing the remawahfthe record of 2,159
sq m of land sold according to the Sale Contratt aiithentication conclusion no. 571 / 19.02.2020.

Between January 1 and December 31, 2020, thevialta of the decreases registered in the
accounting records for th€bnstruction$ class was 1,066,065 lei, representing removahftioe Club
records sold according to the Sale Contract withentication conclusion no. 571/ 19.02.2020.

The tangible fixed assets in progresgistered between January 1 and December 31,2020
decrease in the amount of 68,004 lei, representing:
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— BenchDot 150-150E marking equipment, worth 36,882

- Standard measuring head for BRINELL portable KIB0B kg durimeter, worth 13,990 lei;

— Stand opening 20 "with skylight for portable hagda meter KING 3000 kg, opening 6”, worth
13,719 lei;

- HP14 "Probook 440 G6 laptop, FHD, IntelA Koreagessor, worth 3,663 lei.

Intangible assets

Development Other Intangible
b intangible assets in Total
expenses
assets progress
Cost Lei Lei Lei Lei
28"2"’(‘)”06 at January 01 184.021 701.191 - 885.212
Inputs 2.871 75.917 - 78.788
Outputs - - - -
Balance at 31 December 186.892 777.108 . 964.000
2020
Accumulated
depreciation
Balance at January 01 117.582 687.515 : 805.097
Depreciation of the year 14.074 76.777 - 90.851
Outputs depreciation - - - -
Balance at 31 December 131.656 764.292 . 895.948
2020
Balance at January 01
2020 66.439 13.676 - 80.115
Dalance at 31 December 55.236 12.816 . 68.052

Between January 1 and December 31, 2020J¢lrelopment expensesgistered an increase of 2.871 lei,
representing expenses for the realization of S3¥83X5m valve, hydraulically operated, equippedwit
automation system delivered by VT VERES Hungary.

Between January 1 and December 31, 2020, the conguauired intangible assets worth 75.917 lei,
representing:

- technical support for the integrated SIVECO pamgr amounting to 54.959 lei;

- ESET Endpoint antivirus license, worth 6.975 lei;

- Software Update License & Support Oracle Datat#tandard Edition One Perpetual

Processor for the period November 2020-Novembet 282 ounting to 4.194 lei;

- design licenses worth 9,789 lei.
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11. STOCKS
By comparison, the stocks are presented as follows

31-December 31-December

In LEI 2020 2019
In LEI 1.179.516 1.518.669
Raw material 512.541 756.642
Additional material 24.131 33.808
Fuels 1.442 1.469
Packaging materials 2.989.666 3.442.162
Spare parts 176.742 185.140
Other consumables 318.074 349.047
Inventory items 7.427.446 10.754.379
Products in progress 3.281.452 3.712.114
Semi- manufactured 7.008.299 8.616.936
Finished product 11.653.447 10.842.443
Difference of price of finished products 3.589 3.902
Packing 8.990 43.208
Residual products 34.585.335 40.259.919
Total 173.304 287.740
Advances to purchases assets such as stocks 34.758.639 40.547.659
12. INCOME FROM THE CORE COMPANY'S BUSINESS
Turnover in 2020 totalling 35.278.237 lei was mbag the following segments of activity:
lei
— turnover for production is in the amount of 35.000.128,01
— turnover for services is in the amount of 230.114,26
47.995,32

— turnover for trading is in the amount of

Turnover in 2019 totalling 63.506.667,16 lei wiaade by the following segments of activity:

lei

— turnover for production is in the amount of 63.077.762,71

— turnover for services is in the amount of 3.782.567,31

— turnover for trading is in the amount of 46.337,14
OPERATION INCOME 31-December 31-December
2020 2019

Total operating income, of which 33.630.585 74.882.706
Turnover 35.278.237 63.506.667
Revenues related to the costs of stocks of finigheducts and (2.950.128) 9.291.097
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production in progress

Income from the production of intangible and tatgdissets 2.871 53.645
Income from operating subsidies 1.039.945 -
Other operating revenues 259.660 2.031.297|

OPERATING EXPENDITURE

31-December

31-December

2020 2019
Total operating expenditure, of which 44.601.931 73.428.186
Expenditure on raw materials and consumables 229 30.951.168
Other material expenses 545.026 1.295.994
Other external expenses 2.657.822 3.666.515
Expenses on goods 44.618 13.003
Trade discounts received 75.636 22.327
Staff costs 21.811.819 26.435.090
Value adjustments for intangible property, plard aquipment, 2.476.994 2.948.713
real estate investments and biological assetssat co
Value adjustments on current assets 1.616 -
Other operating expenses 5.282.406 8.146.777
Adjustments regarding provisions (16.291) (6.747)

FINANCIAL INCOME

31-December

31-December

2020 2019
Total financial income, of which: 538.138 695.187
Income from exchange rate differences 531.419 690.399
Interest income 2.701 3.468
Other financial income 4,018 1.320

31-December

31-December

FINANCIAL EXPENSES 2020 2019
Total financial expenses, of which: 1.182.618 1.564.899
Interest charges 605.349 696.286
Other financial expenses 577.269 868.613
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CASH GENERATED FROM OPERATING ACTIVITIES

31-December

31-December

31-December

31-December

2020 2019 2018 2017
lei lei lei lei

Net profit for the year (11.615.826) 543.176 783.882 (13.170.728)
Income tax expense - - - -
Amortization / depreciation of long term assets ~ 2.476.994 2.948.718 3.504.520 4.743.779
Expenses with disposed assets 843.485 194.777 60104, 294.100
Revenue with disposed assets (252.563) (308.609) 70.493) (98.578
Adjustments for depreciation of receivables 1.04%.7 - - (816.190
Income/expense related to value adjustment|of
current assets 2.693.898 - - 1.104.65P
Interest expenses (605.349) (696.285 (371.361) (240.349)
Interest income 2.701 3.468 4.43% 6.316
Gain / loss from exchange rate differences (26.455) (156.030 20.470 20.284
Movements in working capital 6.210.455 1.986.034 3.192.17y2 5.013.971
Increase / (decrease) in trade receivables and
other receivables 4.130.449 4.609.905 (276.20b) 2.461.019
Increase / (decrease) in other current assets (686) (2.022) 1.642 385
Increase / (decrease) in inventories (5.789.020) (4.260.129) (2.475.84[7) 4.092.118
Increase / (decrease) in trade payables 7.008.127 7.129.206 (652.15B) 6.289.074
Increase / (decrease) in prepaid income 2.500 - - -
Increase / (decrease) in other liabilities (6.671.369) (3.077.948) 1.554.184 (2.412.9p6)
Cash used in operating activities (1.319.999) 4.399.012 (1.848.379) 10.429.670
Profit tax paid - - - -
Interest paid (605.349) (696.285 (371.361) (240.349)
Cash generated by operation (7.330.719) 6.231.987 1.756.314 2.032.564

13.  INFORMATION ON SEGMENTS

IFRS 8 establishes principles for information rejpgy on operational segment, referring to
information on the economic activity of the entithiere from generating income and expenses. Repertab
operating segment is determined by the activitgrofiuction of products that generate revenue and
expenditure such as reported income, includingsdalexternal customers or sales or transfers legiwe
segments of the same entity, to represent 10% o nfdhe combined income of all internal and axaér

operating segments.

If total revenue from customers for all segmentsloimed is less than 75% of total revenues entity,
additional reportable segments should be identifigidl reaching the 75% level.

The company is registered in Romania and oper#tes activities in headquarters in Ploiesti, $flihai
Bravu. 243 and does not have subsidiaries, brarmhastlets.
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Its activity is analyzed in terms of the main objetactivity, namely: manufacturing and selling on
domestic and external markets, assemblies, oilfialts and equipment, industrial valves, mud puamgs

other spare parts for oilfield equipment.

The company management has established operaginiest¢s based on the volume of revenue from the sale

of finished products in domestic and foreign maskaaid the benefits of services

Segments identified are:

-revenue from the sale of finglpeoducts - domestic market;
- revenue from the sale of finished goods - extemmeaket;
—income from stocks of finished products and prdéidncn progress;

— income from services rendered;
—income from rent ;
- revenues from commodities sale

Segment information for the year ended 31 Decen#@20 are bellow:

Amount (lei)

Share
Report on operation segment aB1 December 2020 Of total income %
Revenue from the sale of finished products - irgkrn 21.279.694,91 62,28
Revenue from the sale of finished products - extern 13.720.433,1( 40,15
Income stocks of finished goods and production in
DrogTess 9 P (2.950.128,00 (8,63)
Revenue from services rendered 229.822,99 0,67
Revenue from rent 291,27 -
Revenue from sale of goods 47.995,32 0,14
Total 32.328.109,59 94,61
Information on segments for year ended3atDecember 2019 are:
Report on operation segment a81 December 2019 Amount (lei) Share
Of total income %
Revenue from the sale of finished products - irgkrn 29.696.725,71 39,29
Revenue from the sale of finished products - extern 33.381.037,00 44,17
:)r;(c);rrr;:tocks of finished goods and production in 9.291.097,04 12,29
Revenue from services rendered 382.567,31 0,51
Revenue from sale of goods 46.337,14 0,06
Total 72.797.764,16 96.32
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14, TRANSACTIONS WITH AFFILIATED PARTIES

IAS 24 "Transactions with affiliated parties” regids commercial operations with entities that tvalsh
funds in their capacity as Associate Members ofAksociation Uztel Ploiesti (majority shareholdér o
UZTEL - Ploiesti a total of 4.498.300 shares, repreaing 83,84 % of share capital of the company).

During the financial year 2020, the following conmgial transactions were carried out in the natdrthe
acquisitions of goods and services with indepentlgal entities (companies) that did not influetice

position and financial performance of the compamg were concluded under normal market conditions.

a) Sales of finished products and services

Legal entity Sales year 2020 Sales year 2019
lei lei
Axon SRL Ploiesti 41.755,33 96.400,52

b) Acquisitions of goods and services:

Entity Acquisitions 2020 Agquisitions 2019
lei lei
Axon SRL Ploiesti 340.518,21 635.976,97
Comis SRL Valeni de Munte - 11.052,13
lulnicomnic SRL Ploiesti - 19.173,49
Passion SRL Ploiesti - 36.042,06
Platus Com SRL Campina 29.646,62 144.864,20
Romconvert SA ploiesti 25.414,83 -
Titancore SRL Ploiesti 113.015,81 312.824,28
Rikora FIm SRL Focsani (Vaspet SRL Focsani ) - 1.300,61
Entity Acquisitions 2020 Aﬂ%
usd usd
Shabum International LTD Tel Aiv 10.672,20 68.486,72

Conform IAS 24 (Prezentarea informatiilor referitoda partile afiliate), societatea a considerairoma
descrierea tranzactiilor comerciale efectuate ditatite juridice care detin fonduri banesti in italea de
membrii asociati ai Asociatiei UZTEL.

Entitatile juridice ale caror tranzactii au fostmtienate anterior nu intra sub incidenta prevedesirt. 82
alin (1) din Legea nr. 24/2017 datorita faptuluidegtinerile, adica fondurile banesti, nu le peratéstora
sa detina controlul.

Societatea UZTEL SA prezinta urmatoarele informatiplimentare cu privire la ponderea fondurilor
banesti detinute, la data de 31.12.2020, de dldijatidice in calitatea lor de membrii ai Asod&tUztel,
astfet
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According to IAS 24 (Presentation of Related Pémfgrmation), the Company considered it opportune t
describe the commercial transactions performed thigHegal entities holding money funds as asseciat
members of the UZTEL Association.

The legal entities whose transactions have beetionenl above do not fall under the provisions of. 82
paragraph (1) of the Law no. 24/2017 due to thetfat the holdings, ie the money funds, do natvell

them to hold control

The company UZTEL SA presents the following addiéibinformation regarding the share of funds held
by the legal entities in their capacity as memio¢the Uztel Association 081.12.2020:

Entity % moneyrid hold in
UZTEL Association
Aprodem SA Ploiesti 0,2805
Axon SRL Ploiesti 0,7380
Comis SRL Valeni de Munte 8,2977
Electro Service Onel & Co SNC Ploiesti 8,4355
lulnicomnic SRL Ploiesti 1,8897
Passion SRL Ploiesti 0,3982
Platus Com SRL Campina 0,6090
Romconvert SA Ploiesti 0,7609
Titancore SRL Ploiesti 4,2191
Rikora FIm SRL Focsani (Vaspet SRL Focsani ) 0,5087
Entity
Shabum International LTD Tel Aviv 0,2640

a) Compensations for key management staff

Key management personnel include executives, sen@ragement of the production units (department
heads) and key management personnel of the conspamgctional services (technical, design, human
resources, quality assurance, commercial, econ@diojnistrative, production, )T

2020 2019
Gross salary paid 2.840.294 lei 3.948.791 lei
15. OTHER INFORMATION

(1) Fees paid to auditors

In 2020the Company's expenses on fees paid to auditorth vi66.926,34 lei , including:

Statutory Auditor lei
- Ecoteh Expert SRL Bucuresti 24.184,50
Internal Auditor
- Fin Consult Audit SRL Ploiesti 27.500,00
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Auditors of quality management systems certificatio and product (licens lei
- Asociatia de Standardizare of Romania 194,66
- GR Eurocert SRL Ploiesti Romania 18.145,58
usd
- American Petroleum Institut Washington USA 17.160,46
- Techstreet — Clarivate Analytics LLC Canada 2.835,42

(2)Expenses with staff salaries

Financial year Financial year
ended at ended at
31 December 2020 31 December 2019

(lei) (lei)
Expenses with wages for personnel 21.042.713 25.654.912

The Company did not grant advances or loans tetdire or managers
The evolution of the international epidemiologiséuation determined by the spread of the
SARS-CoV-2 coronavirus and the declaration of taedemic by the World Health Organization
on 11.03.2020 imposed the establishment of a sthtemergency on the Romanian territory,
according to the Decree of the President of Romanid 95 from 16.03.2020.
During the state of emergency March 16 - May 12®@@&ccording to GEO 30/2020, the company

suspended a limited number of individual employneamitracts and benefited, based on a declaratidts on
own responsibility, from technical unemployment &kts borne by the insurance budget for unemploymen
up to the limit of 75% of the basic salary corrasgiog to the job occupied, but not more than 75%hef
average gross earnings provided by Law no. 6/202@ecstate social insurance budget for 2020 (b 05
5,429 lei).

The company received during the state of emergéoay the social insurance budget the amount of
1,039,831 lei and paid social insurance contrimgtigocial health insurance contributions and irectax in
the nature of salaries amounting to 431,375 lei.

(3) Average number of employee at 31 Decembef B02

Financial year Financial year
ended at ended at
31 December 2020 31 December 2019
Average number of employees 281 473

(4) Financial Guarantees granted / received by the camyp
In 2020, the company did not grant or receive fai@guarantees.

(5) Insurance policies held by the company
The company holds the OMNIASIG insurance policyeseF no. 2553688 for a period of one year, from
25.05.2020 to 24.05.2021 (renewed annually), remtesy fire insurance and other risks (risk packader
a declared value of 29,009,910 lei of a numbersob&ildings and industrial production halls owngrtie
company.
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In 2020, the company held the OMNIASIG insuranckcgcseries F no. 2543683 for a period of 12
months, namely from 23.11.2019 to 22.11.2020, sepreng fire insurance and other risks (risk paekag
for stocks (raw materials, inventory items, finidhproducts) with a declared value of 24,651,575 lei

All the insurance policies that the company haxtaled have generated financial costs (cash
outflows) and have ensured to the shareholdersingstrators of the company, commercial and banking
partners stability and confidence in the presedtfature commercial and financial activities of the
company.

(6) The evaluation of the aspects related to thgaichof the basic activity of the society on theiemment
Company runs its busineBased on the following regulatory acts

- Environmental authorization nd®H-259 from 02.10.2019, valid until 02.10.20@4 the activity of
production assemblies, parts and oilfield equipnaert industrial service, recovery of solid recytgab
waste, collection, purification and distributionwéter, painting workshop

- Authorization for water management @9 from 14.06.2019 valid until 15.06.2022;

- Certificate of registration in the register of amized economic operator performing waste recovery
operations no0325 /150256/24.02.2028sued by the Ministry of Economy - Department rodustrial
Policy valid until31.03.2021.

Environmental factors (water, wastewater, air-emigsair -immission, soil, waste) were monitored as
required by law applicable to the activities of 8&tel S.A. (monthly, quarterly, semi-annually). Guign
frequency imposed by environmental permit and reeeding to maximum limits imposed was found
Environmental management program conducte20i20was achieved t400%.Proposed actions aimed at
waste management, emission and immission, drinketgr and waste water

Dangerous chemical substances and preparationspuechased, stored, handled and used in compliance
with currentlegislation, according to safety data sheets

(7)Aspects of legal disputes of the company

As a creditor, the company undertook all legal Stepcessary to recover outstanding trade recedtulm
legal and physical persons, carrying out durindfitnencial year 2019 a number of commercial file®tgh
the competent courts, files at different stagesriaf and enforcement and is civil party (withouaterial
implications) in the work group files (labor litijan) with former employees .

Enforcement 2 files
Insolvency procedure 14 files
Labor Disputeglabor groups, special conditions, claims, disalisppeal) 108 files

In order to recover debts from legal or naturakpes, the company proceeded to issue notifications,
summons or agreement amicably in order to setelispute.

The company monitors regularly the outstandingroencial receivables and apply the best estimates fo
their accountability and accounting.
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16. COMPANY MANAGEMENT

TAX LEGAL FRAMEWORK

The legislative and fiscal frame of Romania andirntplementation in practice changes frequently &nd
subject to different interpretations from variowmtol bodies. Tax statements are subject to m@visind
correction by tax authorities generally for a paraj five years after their completion. Managemieglieves
that properly registered tax liabilities in the aegpanying financial statements. However, thereriskathat
the tax authorities adopt different positions immection with the interpretation of these issudiiTimpact
could not be determined at this time

Economic environment

The adjustment values in risk-held on internatidireincial markets beginning with 2016 affectbdit
performance, including financial and banking markeRomania, leading to increased uncertainty about
future economic developments

The current crisis of liquidity and credit succededlow and difficult access to capital market disnlow
levels of liquidity in the Romanian banking sectord higher interbank lending rates. Significanséss

experienced in the global financial market coulteetf the Company's ability to obtain new loans and
refinance its existing conditions similar to th@gmplied to earlier transactians

Trading partners of the company, may also be ateby the liquidity crisis situations that mighteaft the
ability to meet their current liabilities. The deteation of operating conditions may affect credst and
managing cash flow forecasts and assessment aiflerment of financial assets and financial assebs
the extent that information is available, managenmais reflected revised estimates of future cashglin
its impairment

Current concerns that the deteriorating financtalditions contribute in a later stage to a furtlecrease

of confidence led to | efforts coordinated by goweents and central banks in the adoption of special
measures aimed at countering growing aversionsto and restore normal operation of the market. The
Company's management cannot predict events théd bawe an effect on the banking sector in Romania
and then what effect would have on the companys#ess

Labor Framework

Although part of the European Union on 1 Januai§72BRomania’'s economy still shows characteristics o
an emerging market such as high current accourtitled relatively undeveloped financial market and
foreign exchange fluctuations.

Currently, international financial markets are fieglthe global financial crisis triggered in 20GBese
effects were felt on the Romanian market as loweprices and liquidity of capital markets, and by
increasing interest rates on financing medium telue to the global liquidity crisis. Significant kes
experienced in the global financial market couléeetf the Company's ability to obtain new loans in
conditions similar to those applied to earlier gactions

UZTEL S.A. Ploiesti joins other large national anternational oil companies that report commereiadl
financial results below expectations due to histdricollapses in oil demand as the population is in
quarantine / isolation, and the activity of companihas been / is suspended due to the pandemic
coronavirus. There is a global surplus of oil ressrfor which there is significantly diminished demd due

to drastic traffic restrictions (air, naval, candaconsumption caused by the isolation of the patpr in the
face of the coronavirus pandemic
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The Company's management believes that the agplicat the ongoing business assumption in preparing
the financial statements of financial position diggon is correct, given the dominant position e
market and oil and natural gas in the national eooa system

17. THROUGHOUT THE INSOLVENCY - REORGANIZATION PROCEEDI NGS

By Order no.129 dated 03.03.2017 pronounced onrfeilet732/105/2010 by Dolj Court; Department of -

II- of Civil, was ordered closure of the Uztel SAropany's reorganization procedures, following the
fulfilment of payment obligations assumed in tharptonfirmed by sentence no. 1282/ 9 October 2012
and the Uztel SA Company's reintegration into tb@nemic circuit with continued activity

BOARD OF DIRECTORS

In accordance with the legal provisiansforce, namely amended and updated Law 31/1990,
UZTEL SA proceeded to the election of a Board ofebiors consisting of the following members with
full powers

PERIOD 01.01.2020 - 31.12.2020
SURNAME NAME POSITION PERIOD
Hagiu Neculai Chairman of Board of Directors | 03.07.2018-31.12.2020
Popescu lleana “Member of board of Directors 02@MB-31.12.2020
Serbaniuc Tudor Member of board of Directors 02078-31.12.2020
Stan Vasile Armis Member of board of Directors (32018-31.12.2020
Grigore Victor Member of board of Directors 19.0R192-31.12.2020

For the period 01.01.2020 — 31.12.2020 the totaluresrations of the Board of Directors of the Conypan
represented 1,56 % of the salary fund.

THE EXECUTIVE MANAGEMENT OF THE COMPANY - during the period 01.01.2020 — 31.12.2020
registered the following component in exercising thanagerial attributions:

PERIOD 01.01.2020 - 31.12.2020

SURNAME, GIVEN POSITION PERIOD DECISION / ISSUED AT
NAME
IAnghel George Marinelo General Director 01.01.2320t2.2020| C.M. 02/09.01.2020

Anton Laurentiu Alexandru| &mmercial Director| 01.01.2020-31.12.2020 Decizia 183/12.12.2019

\Voica Ain Marian Technical Director 01.01.2020-B1.2020 | Decizia 184 / 12.12.2019

Popescu lleana danomic Director 01.01.2020-31.12.2020 Decizia 592 / 32210

Voicu Mariana Manager Quality | 1 1 5020.31.12.2020 Decizia 64/05.04.2018
Management System
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For the period 01.01.2020 - 31.12.2020 total rematitn of the executive management of the Company
accounted for a share of 5,55 % of wages fund.

Events after the balance sheet date

Based on the information that the company holdgisdhe shareholding structure has not changetitbet
date of issuance of these financial statements.
Uztel has identified events that occurred betwberdate of the balance sheet concluded on 31.12 202
the date on which the financial statements areosizéid for submission. These events provide aduitio
information regarding the conditions that existetha balance sheet date or regarding certain tiondithat
appeared after the closing of the 2021 balance saeéollows:
1. Changes in the executive management of the aoynpa

- starting with 15.02.2021, Mr. Eng. Sighiartau DRetru fulfills the position of Commercial
Director of the company according to Decision r@/ £9.02.2021.

2.1n 2020, UZTEL SA carried out its activity inraditions of continuity in accordance with the pigigns
of OMFP 2844/2016 regarding the accounting regutaticompliant with the International Financial
Reporting Standards.

The evolution of the national and internationabepniological situation determined by the sprea8ARS
— coV — 2 coronavirus in more than 150 countriesyell as the declaration of the “Pandemic” by\terld
Health Organization on 11.03.2020 and the Predmlddécrees establishing the state of emergencyénd
the alert status on the Romanian territory deteeshocial, commercial, economic and financial phesa
and aspects independent of the company and whidd cot be controlled by it, which led to a negativ
impact regarding the drastic decrease of the voloihoeders and related commercial contracts. yean2

The decrease in the volume of orders and contnagatively influenced the cash flow and generated t
accumulation of budgetary and commercial debts.cimepany took steps regarding the payment
rescheduling of the fiscal obligations and obtaittedrescheduling of the amount of 8.860.564 IEifuich
7.458.329 lei main fiscal obligation and 1.402.%45lelay increases) for a period of 5 years {isigwith
15.02.2021, until 15.01.2026, according to the Bieai for rescheduling the payment of fiscal obligads
no. 294/ 22.01.2021. The guarantee of this resgimgpwas carried out by instituting the insuraseg&zure
of real estate according to the Minutes of theriaisce seizure for real estate no. 1320640 / 200@1.,2
mortgaged goods to First Bank.

General Director, Economic Director Head of Gen. Acct. Dept.

Eng. Anghel George Marinelo Ec. Popescu lleana Ec. Duta- Heroiu Maria Carmen
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